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ABSTRACT 

This research project is a search for “The Treasury Single Account (TSA) and Its 

Implications on The Financial System” The Treasury Single Account (TSA) policy was 

introduced to block financial leakages, promote transparency and prevent mismanagement of 

government's revenue, unifies all government accounts, enabling it prevent revenue loss and 

mismanagement by revenue-generating agencies. The Treasury Single Account can block 

financial leakages, promotes transparency and accountability in the public financial 

management. The Treasury Single Account (TSA) is capable of plugging financial loopholes, 

promoting transparency and accountability in the public Financial System. For the success of 

this policy government should promulgate more legislation to make it mandatory for all the 

three tiers of government in Nigeria. Chapter one of the studies lays an introduction for 

subsequent chapters. Following the background of the study, the problem statement and the 

objective of the study which provided basis for the significance of the study and the 

hypothesis were stated. The limitations of this study were also highlighted. In the literature 

review as contained in chapter two, works of various authors, international and local 

journals were reviewed to elicit views on the treasury single account and its implication on 

the financial system. Chapter three, research methodology, description of population and 

sampling procedure for data collection were discussed. Methods of questionnaire design, 

determination of sampling size and questionnaire distribution were also highlighted. Chapter 

four was based on analysis of data collected. This chapter was sub-divided into data 

analysis, hypothesis testing and summary. Percentage table, figure and narration were 

carefully employed for proper understanding and testing of hypothesis. Finally, chapter five 

was divided into summary of findings, recommendation and conclusion. 
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CHAPTER ONE 

INTRODUCTION 

1.1 Background to the Study 

Treasury Single Account (TSA) has been severally discussed in relation to its 

implications for financial systems. Treasury Single Account (TSA) is a government 

policy that is considered fundamental in shaping and directing financial systems. 

Maintenance of a Treasury Single Account helps to ensure effective, efficient and 

proper cash management by eliminating idle funds usually left with different 

commercial banks and in a way enhances reconciliation of revenue collection and 

payment (Adeolu, 2016). According to Adeolu, Treasury Single Account (TSA) 

policy was introduced to block financial leakages, promote transparency and prevent 

mismanagement of government's revenue, unifies all government accounts, enabling it 

prevent revenue loss and mismanagement by revenue-generating agencies. The 

Treasury Single Account can block financial leakages, promotes transparency and 

accountability in the public financial management. 

Section 80 (1) of the 1999 constitution as amended states all revenues or other monies 

raised or received by the federation (not being revenues or other monies payable under 

this constitution or any Act of the National Assembly into any other public funds of 

the federation established for a specific purpose) shall be paid into and form one 

Consolidated Revenue Fund of the federation. Successive governments have 

continued to operate multiple accounts for the collection and spending of government 

revenues in flagrant disregard to the provision of the constitution which requires that 

all government revenues be remitted into a single account. It was not until 2012 that 

government ran a pilot scheme for a single account using 217 Ministries, Departments 

and Agencies (MDAs) as a test case. The pilot scheme saved Nigeria about N500 

billion in frivolous spending. The success of the pilot scheme motivated the 

government to fully implement TSA, leading to directives to banks to implement the 

technology platform that would help accommodate the TSA scheme. The recent 

directives by President Mohammed Buhari that all government revenues should be 
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remitted to Treasury Single Account is in consonance with this programme and in 

compliance with the provisions of the 1999 constitution (CBN, 2016). 

Treasury Single Account (TSA) is a public accounting system under which all 

government revenues, receipts and incomes are collected into one single account, 

usually maintained by the country’s Central Bank and all payments are done through 

this account as well. The purpose is primarily to ensure accountability of government 

revenues, enhance transparency and avoid misapplication of public funds. Different 

types of account could be maintained under Treasury Single Account arrangement and 

these may include the TSA main account, subsidiary or sub-accounts, transaction 

accounts and zero balance account. Other types of accounts that could be operated 

include imprest accounts, transit accounts and correspondence accounts. These 

accounts are maintained for transaction purposes for funds flowing in and out of the 

treasury single account (Adeolu, 2016).   

The Central Bank has opened a Consolidated Revenue Account to receive all 

government revenues and effect payments through this account. This is the treasury 

single account. All ministries, departments and agencies are expected to remit their 

revenue collections to this account through the individual commercial banks which act 

as collection agents. This means that deposit money banks will continue to maintain 

revenue collection accounts for ministries, departments and agencies but all monies 

collected by these banks will have to be remitted to the Consolidated Revenue 

Account with the CBN at the end of each banking day. In other words, ministries, 

departments and agencies’ accounts with deposit money banks must be maintained at 

zero levels at the end of every banking day by a complete remittance to the treasury 

single account of all revenues collected. The implication is that banks will no longer 

have access to the float provided by the accounts they maintain for the ministries, 

departments and agencies (CBN, 2016). 

From the foregoing, it is obvious that the primary benefit of Treasury Single Account 

is the mechanism it provides for proper monitoring of government receipts and 

payments. In the Nigerian case, it will help to block most if not all the leakages that 
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have been the bane of the growth of the economy. We have a situation where some 

ministries, departments and agencies manage their finances like independent empire 

and remit limited revenues to government treasuries. Under a properly run Treasury 

Single Account, this is not possible as agencies of government are required to spend in 

line with duly approved budget provisions. The maintenance of a single account for 

government will enable the ministry of finance monitor funds flow as no agency of 

government is allowed to maintain any operational bank account outside the oversight 

of the ministry of finance. 

As a matter of fact, Deposit Money Banks (DMBs) stand to lose immensely from the 

implementation of treasury single account.  This is because of the fact that public 

sector funds constitute a large chunk of commercial banks deposit.  Indeed, it is 

estimated that commercial banks hold about N2.2 trillion public sector funds at the 

beginning of sector quarter of 2016.  The impact of this amount of money leaving the 

system can be imagined when one considers the fact that each time the monthly 

federal allocation is released, the banking system is usually awash with liquidity and 

as soon as this public sector funds dry up through withdrawal by the states, liquidity 

tightens again with interbank rates going up.  One major impact is the movement of 

funds of revenue generating parastatals such as the NNPC, out of commercial banks 

(Ogah, 2016). 

1.2 Statement of the Problem 

The directive by the Nigerian President that all revenues due to the federal 

government or any of its agencies must be paid into the treasury single account (TSA) 

or designated accounts maintained and operated at the Central Bank of Nigeria (CBN) 

has been described by many as a welcome development. It is seen as one of the very 

good measures adopted by the current administration in its fight against corruption. 

Corruption is a cankerworm that has eaten deep into the fabrics of our system and kept 

us in a terribly precarious situation that made our great country, Nigeria, to look poor, 

despite the huge human and natural resources we are divinely blessed with. According 

to Eze Onyekpere, the TSA is a process and tool for effective management of 
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government’s finances, banking and cash position. In accordance with the name, it 

pools and unifies all government accounts through a single treasury account. The 

advantages and benefits of the TSA are legion. The consolidation into a TSA paves 

way for the timely capture and payment of all due revenues into government coffers 

without the intermediation of multiple banking arrangements (Vanguard,August 4, 

2015). 

Notwithstanding some of the worries raised against the TSA concept, most Nigerians 

seem to be pleased with its implementation. It is believed, as pointed out by John 

Ocheni, a Lokoja-based business entrepreneur that scattered government funds in 

different commercial banks serve as a conduit for the perpetration of fraud by 

government officials in the MDAs. The thinking is that with this new method, 

leakages would be blocked and openness and accountability enhanced in the running 

of government businesses. Justifying the order for the operation of TSA, which is 

aimed at promoting transparency and facilitating compliance with sections 80 and 162 

of the 1999 constitution, the Permanent Secretary, Federal Ministry of Finance, Mrs. 

Anastasia Daniel-Nwobia said; the position of the constitution is that all revenues 

should go into the Federation Account. Before now, all agencies were allowed to 

generate revenue, use part of it to fund their operations and then remit the operating 

surplus to the Federation Account. This act is a further confirmation of the federal 

government’s resolution that the provision of the constitution must be adhered to. 

With all revenues going into a single treasury account, government will have an 

overview of the money it has in its account and better plan its expenditure. The 

leakages that used to be there in the system where people used money as they wanted 

and decided what to return to the government will no more be there. Therefore, there 

is a better control and management of government revenue. In a reaction to the TSA 

policy, a development economist, Odilim Enwegbara, who commended the efforts of 

President Muhammadu Buhari, said; with TSA leading to the closure of about 10,000 

multiple bank accounts operated by MDAs in commercial banks, banks would have to 

wake up from their slumber. This is because the era when government’s money was 

either lent back to government or invested in forex speculations was over. It also 
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means that no longer at Bankers’ Committee meetings should member banks demand 

that the CBN pursues their self-serving high interest rates to their benefits and those of 

heads of MDAs who placed public money in their high-interest-yielding fixed deposit 

accounts (Daily Trust Editorial, 2015) 

As the federal government of Nigeria has introduced treasury single account, banks 

will continue to device means of mobilizing funds from the private sector. We have 

seen a return of the era when women are employed by banks specifically for deposit 

mobilization and tacitly encouraged to use any means necessary to get funds. We have 

seen increase in deposit interest rate as a major means of inducing customers and most 

importantly we have seen a drop in lending and in the profitability of banks, at least, 

in the short to medium term until they fully come to terms with the impact of the 

policy and begin to properly position themselves for true banking business. 

Ultimately, we have seen the share price of these banks falling as investors attempt to 

price in the policy impact. However, the implementation of this programme is a 

critical step towards curbing corruption in public finance. This is a tool to combat 

corrupt practices, eliminate indiscipline in public finance and ensure adequate funds 

flow that will be channeled to critical sectors of the economy to catalyze development. 

It is in view of the aforementioned inherent challenges of financial leakages in the 

revenue generation, remittance, and absence of transparency; revenue loss as well as 

mismanagement by revenue-generating agencies that this research is embarked on by 

the researcher. 

1.3 Research Questions 

In order to achieve the objectives of this study, the following research questions are 

raised: 

1. What are the implications of TSA in the Nigerian financial system? 

2. What are the benefits accruable from the implementation of TSA to the 

Nigerian financial system? 
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3. What are the challenges of implementing TSA to the Nigerian financial 

system? 

4. To what extent does TSA enhance Nigerian financial system in terms of 

blocking financial leakages, promoting transparency and accountability in the 

system? 

1.4 Objectives of the Study 

The primary objective of this study is to examine the implications of Treasury Single 

Account for the financial system in Nigeria. The following are the specific objectives 

of this study: 

1. To examine the implications of TSA for the Nigerian financial system. 

2. To identify the benefits accruable from the implementation of TSA to the 

Nigerian financial system. 

3. To examine the challenges of Treasury Single Account to the Nigerian 

financial system. 

4. To determine the extent to which TSA enhances Nigerian financial system in 

terms of blocking financial leakages, promoting transparency and 

accountability in the system. 

1.5 Research Hypotheses 

In order to give proper guidance to this study, the following research hypothesis are 

formulated:  

Ho1: Treasury Single Account has no significant implications for the Nigerian 

financial system. 

Ho2: There are no significant benefits accruable from the implementation of TSA to 

the Nigerian financial system. 

Ho3: There are no significant challenges of Treasury Single Account to the Nigerian 

financial system. 
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Ho4: Treasury Single Account does not significantly enhance Nigerian financial 

system in terms of blocking financial leakages, promoting transparency and 

accountability in the system. 

1.6 Scope of the Study 

This study covered treasury single account and its implications for the financial 

system in Nigeria. Specifically, it covered the benefits and the challenges of treasury 

single account to the Nigerian economy and how financial leakages are blocked by 

treasury single account as well as promotion and enhancement of financial 

accountability and transparency by treasury single account in Nigeria. This study 

covered the period of year 2012 to 2017 and the study is limited to CBN and some 

Departments of Federal Inland Revenue Services at the Head Quarters (Finance and 

accounts and Revenue Accounts Department in particular). 

1.7 Significance of the Study 

The following stakeholders are to derive and obtain significant benefits from the 

outcome of this study: 

1. The results from this study will go a long way to enlighten the general public 

on the benefits of Treasury Single Account to the economy of the country.  

2. The outcome of this research will serve as an input to policy makers (The 

Accountant General of The Federation, Central Bank of Nigeria and Ministry 

of Finance) in decision making concerning management of public finance.  

3. This research will also contribute to other scholars and researchers interested in 

carrying out further research in the field. 

1.8 Limitations of the Study 

In writing this project, the researchers encountered some limitations, which were; lack 

of information from appropriate quarters, time constraint and lack of funds. Readers 

should bear in mind that absence of literatures to review due to the fact that the policy 

was recently implemented by the Nigerian government was considered as one of the 

major limitations of this research. Again, the study is based on a relatively small 

sample, hence future study, using larger samples and adequate literatures that may 

provide additional insight on the Treasury Single Account and its implication on the 
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financial system and possibly the economy in general is suggested in order to improve 

on the existing literatures. However, in spite of all odds, I was able to come out with a 

standard work. The project contains information which is reliable and authentic. 

1.9 Definition of Terms 

 

i. Treasury Single Account:  (TSA) is a financial policy in use in several 

countries all over the world. It was introduced by the federal 

government of Nigeria in 2012 to consolidate all inflows from all 

agencies of government into a single account at the Central Bank of 

Nigeria. 

ii. Financial System: A financial system (within the scope of finance) is a 

system that allows the exchange of funds between lenders, investors, 

and borrowers. Financial systems operate at national, global, and firm-

specific levels. ... Money, credit, and finance are used as media of 

exchange in financial systems 

iii. Commercial Banks: A commercial bank is a type of financial 

institution that provides services such as accepting deposits, making 

business loans, and offering basic investment products. Commercial 

bank can also refer to a bank, or a division of a large bank, which more 

specifically deals with deposit and loan services provided to 

corporations or large/middle-sized business - as opposed to individual 

members of the public/small business - retail banking, or merchant 

banks. 

iv. Government Revenues/Receipts: is money received by a government. 

It is an important tool of the fiscal policy of the government and is the 

opposite factor of government spending 

v. Government Incomes: Revenues earned by the government and are 

received from sources such as taxes levied on the incomes and wealth 

accumulation of individuals and corporations and on the goods and 

services produced; exports and imports, non-taxable sources such as 
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government-owned corporations' incomes, central bank revenue and 

capital. 

vi. Consolidated Revenue Fund: Consolidated revenue fund is a central 

government purse in which all government receipts are paid into and 

expenditure allocated from this account and is usually estimated in the 

constitution. 
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CHAPTER TWO 

LITERATURE REVIEW 

2.1 Introduction 

This chapter gives an insight into various studies conducted by outstanding 

researchers, as well as explained terminologies with regards to the implication of 

treasury single account on Nigeria economy. The chapter also gives a resume of the 

history and present status of the problem delineated by a concise review of previous 

studies into closely related problems. 

2.2 Conceptual Reviews 

2.2.1 Concept of Single Treasury Account 

The attractiveness of the Treasury Single Account in current period, most especially 

since the installation of the President Muhammadu Buhari as the President of Nigeria, 

has to do with the resolve of the President to curb corruption in the country. The 

Treasury Single Account (TSA) is a single pool for harvesting revenue inflows of 

Ministries, Department and Agencies (MDAs), the TSA is a process and device that 

combines all government accounts in a single unit for the effective of its finances, 

bank and cash position. It was not Buhari’s idea. It was conceived by the immediate 

administration of President Goodluck Jonathan, but it remained a mere policy on 

paper due to lack of political will on the part of past administration to enforce it. But 

with Buhari on board as President, the enforcement has become a compulsory policy 

that all the revenue generating MDAs must comply with. They have been mandated to 

channel their earnings into a single account to be domiciled with the Central Bank of 

Nigeria (CBN). Federal Government’s seriousness about enforcing TSA was 

conveyed in a circular entitled, “Re: Introduction of Treasury Single Account (TSA) 

(e-Collection of Government Receipts)” by the Head of the Civil Service of the 

Federation, Danladi I. Kifasi. The circular dated August 7, 2015 made it known that 

President Buhari has approved the establishment and operation of Treasury Single 

Account for e-Collection of Government Receipts for all Federal MDAs with effect 
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from the date of this circular. Specifically, the circular was to aid transparency and 

facilitates compliance with sections 80 and162 of the Constitution of the Federal 

Republic of Nigeria 1999 (as amended). 

Consequently, he said all receipts due to the Federal Government or any of her 

agencies shall be “paid into the TSA as follows: Account Name: Accountant General 

(Federal Sub-Treasury), Account No. 3000002095 maintained in the Central Bank of 

Nigeria (CBN), except otherwise expressly approved (Vanguard, 2015). 

Kifasi said that the government had put in place effective monitoring mechanisms to 

ensure strict compliance. All Accounting Officers, Directors of Finance and Accounts, 

Directors of Internal Audit, Heads of Accounts and Heads of Internal Audit Units of 

MDAs and other arms of government are enjoined to give this circular the widest 

circulation and ensure strict compliance to avoid sanctions. He said that further 

enquiries on the issue should be directed to the Accountant-General of the Federation 

(Vanguard, 2015). 

The order on TSA, which came into effect on August 11, marks the beginning of 

MDAs’ retirement of revenues due to the Federal Government into a unified account 

maintained by the Central Bank of Nigeria (CBN). The payment of government 

revenue into multiple bank accounts operated by MDAs in commercial banks, as 

obtained under the old order, was clearly against the Nigerian Constitution which, in 

Sections 80 and 162, directed that all federally-collected revenues should be paid into 

the Federation Account. It was a flagrant breach of the constitution that underscores 

the rot in the management of the country’s finances. It is heartening that this will now 

be history, going by the efforts of the new administration to implement the TSA 

policy that was reportedly first recommended by the Federal Government’s Economic 

Reform and Governance Programme in 2004, but dumped in 2005, following intense 

pressure from the banking industry. TSA also is part of the Public Financial 

Management reforms which falls under Pillar 3 of the National Strategy for Public 

Service Reforms towards Vision 20:2020. The public financial management reforms 

were designed to address impediments to effective and efficient cash management. 

The former President Goodluck Jonathan administration had set a February 2015 

deadline for the implementation of the initiative, but did not go ahead with it. Bankers 
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had pressurized the former government of Goodluck Jonathan, which had initiated the 

policy in December 2014, to soft pedal on the implementation which was originally 

scheduled for February 2015, on the reasons of a likely negative impact on the 

economy. Immediately after the implementation, bank treasurers told Vanguard that 

the implementation would adversely affect liquidity in the banking system and end up 

putting pressure on interest rates and availability of credit to the economy. According 

to Vanguard, the nation’s banks lost about N2 trillion deposits to the Central Bank of 

Nigeria, CBN, with the implementation of the Treasury Single Account, TSA, as 

ordered by President Muhammadu Buhari. The report on accounts of banks with CBN 

shows that as at beginning of third quarter of 2015, banks’ total public sector deposits 

was N1.3 trillion but additional net flows from Federation Accounts Allocation 

Committee (FACC), as at end of July 2015 (about N240 billion) (cited by Okwe et al., 

2015). 

According to the directive, this measure is specifically to promote transparency and 

facilitate compliance with sections 80 and 162 of the 1999 Constitution. Henceforth, 

according to a statement by Laolu Akande (2016), the Senior Special Assistant to the 

Vice President on Media and Publicity, all receipts due to the Federal Government or 

any of its agencies must be paid into TSA or designated accounts maintained and 

operated in the Central Bank of Nigeria (CBN), except otherwise expressly approved. 

This presidential directive end the previous public accounting situation of several 

fragmented accounts for government revenues, incomes and receipts, which in the 

recent past has meant the loss or leakages of legitimate income meant for the 

federation account. The TSA is a process and tool for effective management of 

government’s finances, banking and cash position. In accordance with the name, it 

pools and unifies all government accounts through a single treasury account. The 

advantages and benefits of the TSA are legion. The consolidation into a TSA paves 

way for the timely capture and payment of all due revenues into government coffers 

without the intermediation of multiple banking arrangements. This prevents revenue 

leakages in terms of revenue loss and mismanagement by operators of all revenue-

generating agencies. 
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With this comes better cash management practices since the Treasury can at all times 

have an overall view of government’s cash position, as against the fragmented 

positions of different Ministries, Departments and Agencies (MDAs), which need to 

be laboriously pooled together to get the overall picture. This will reduce the cost of 

borrowing by government and its agencies, as the government will likely be in the 

surplus at most times of the year.  

The TSA is principally a cash management tool for efficient management of the 

Government’s cash position. Prior to the implementation of the TSA, government was 

incurring finance cost on debit balances in some MDA’s accounts while it was earning 

close to nothing on the credit balances of other MDAs. With the TSA, the net balances 

on all the MDA accounts will now reside with the Central Bank; hence, the 

government will avoid incurring interest costs when it has positive net position. 

According to Adeolu A. (2016) Treasury Single Account is a unified structure of 

government bank account enabling consolidation and optimal utilization of 

government cash resources. It is a bank account or a set of linked bank accounts 

through which the government transacts all its receipts and payments and gets a 

consolidated view of its cash position at any given time. 

A TSA therefore is considered a prerequisite for modern cash management and is an 

effective tool for the ministry of finance/treasury to establish oversight and centralized 

control over government’s cash resources. The TSA provides a number of other 

benefits and thereby enhances the overall effectiveness of a public financial 

management (PFM) system. The establishment of a TSA should, therefore, receive 

priority in any PFM reform agenda. 

According to Yusuf and Chiejina (2015) a Treasury Single Account is a unified 

structure of government bank account enabling consolidation and optimal utilization 

of government cash resources. It is a bank account or a set of linked bank accounts 

through which the government transacts all its receipts and payments and gets a 

consolidated view of its cash position at any given time. A TSA therefore is 

considered a prerequisite for modern cash management and is an effective tool for the 
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ministry of finance/treasury to establish oversight and centralized control over 

government’s cash resources. 

According to System Specs (2015), government ran a pilot scheme for a single 

account using 217 ministries, department and agencies as a test case in year 2012. The 

pilot scheme saved the country about N500 billion in frivolous spending. The success 

of the pilot scheme motivated the government to fully implement TSA, leading to the 

directives to banks to implement the technology platform that will help accommodate 

all MDA’s in the Treasury Single Account scheme. 

2.2.2 Concept of Financial System 

The financial system consists of various financial institutions, operators and 

instruments that gives the system its character and uniqueness. According to the 

Central Bank of Nigeria research series (1993) the Nigerian financial system refers to 

a set of rules and regulations and the aggregation of financial arrangements, 

institutions, agents, that interact with each other and the rest of the world to foster 

economic growth and development of a nation. A national financial system differs 

from the global financial system (GFS). The global financial system (GFS) is a 

financial system consisting of institutions and regulations that act on the international 

level, as opposed to those that act on a national or regional level. The main players are 

the global institutions, such as International Monetary Fund and Bank for International 

etc. The financial system is a prime mover of economic development. It achieves this 

through the intermediation process, which entails providing a medium of exchange 

necessary for specialization and the mobilization of savings from surplus units to 

deficit units. Through this process, there is an enhanced productive activity and thus 

positively influences aggregate output and economic growth. It means the system 

ensures the efficient transfer of savings from those who generate them (savers) to 

those who ultimately use them (investors) for investment or consumption. Well-

functioning financial markets are an essential part of any modern healthy economy. It 

is through these markets that funds are offered by the lenders/savers who have excess 

funds and purchased by the borrowers/spenders who need those funds. The financial 
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system also provides avenue for organizing and managing the payments system, 

mechanisms for the collection and transfer of savings by banks and other depository 

institutions; arrangements covering the activities of capital markets with respect to the 

issue and trading of long term securities, arrangement covering the workings of the 

money market in respect of short-term financial instruments; and arrangements 

covering the activities of financial markets complementary to the money and capital 

markets for example the foreign exchange market, the arrangements for risk 

insurance; the futures market etc .Nzotta (1999). 

Empirical evidence shows that the level of financial system development in any nation 

is the best indicator of general economic development potential. Goldsmith (1969) as 

cited by Nzotta (1999), for instance posits that financial system development is of 

prime importance because the financial superstructure, in the form of both primary 

and secondary securities, accelerates economic growth and improves economic 

performance, to the extent that it facilitates the migration of funds to the best user i.e. 

to the place in the economic system where the funds will yield the highest social 

return. The implication here is that the financial system will discriminate against 

inefficient funds users. In helping as a vehicle to economic development, the financial 

system tries to achieve the basic function of resource intermediation. Here, through 

various institutional structures, they vigorously seek out and attract the reservoir of 

idle funds and allocate same to entrepreneurs, businesses, households and 

governments, for investments and use in various projects and purposes, with a view of 

returns. Alternatively, they may listlessly exploit their quasi-monopolistic position and 

fritter away investment possibilities with unproductive loans (investments).Cameroon 

et al (1969) (as cited by Ulokings, 2009) It is therefore an axiom that without financial 

wherewithal, no business enterprise (small, medium, or big) or government can 

perform its productive functions effectively and efficiently. Consequently, financial 

resources affect business development. (Ulokings, 2009) 
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2.2.3 Benefits and Problems of Treasury Single Account 

a) Benefits of Treasury Single Account 

Benefits of Treasury Single Account Among others, the benefits of the 

implementation of the TSA are mainly financial as the nonexistence of several 

banking arrangements will reinforce the monitoring and transparency of MDAs 

operations and prevent funds from being easily diverted from their original purpose. 

The Treasury will at all times have an accurate view of the Government’s cash 

position as against the formal system where the positions of different agencies have to 

be pooled together to get an overall picture. It will also curb financial excesses on 

MDA’s and the Federal Government. Prior to the directive, some MDA’s deposited 

their earnings in commercial banks who ironically lent same to the Federal 

Government at a high interest rate. Therefore by introducing economy and efficiency 

in the management of scarce public resources, the Government is in a better position 

to realize its policy goals. 

TSA is forcing banks to leave their comfort zone caused by dependence on 

government money to now become as creative and inventive as it is the case in 

modern economies around the world, which is to seek private deposits through 

investing in the real sector of the economy. 

TSA with economic financialisation will soon be over; banks will discover that their 

survival is dependent on their embracement of fractional reserve banking, which is 

leaving a fraction of private depositors’ funds in reserve while using the main deposits 

to chase high profit-yielding investments. 

With TSA, the era of economic diversification through industrialization has began. 

TSA, if properly run, agencies of government will spend in line with duly approved 

budget provisions. The maintenance of a single account for government will enable 

the Ministry of Finance monitor fund flow as no agency of government is allowed to 

maintain any operational bank account outside the oversight of the ministry of 

finance. 
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According to IMF (2010), the benefits and objective of operating a Treasury Single 

Account is to ensure effective aggregate control over government cash balances. Other 

benefits among are: 

i) Allows complete and timely information on government cash resources: 

In countries with advanced payment and settlement systems and an 

Integrated Financial Management Information System (IFMIS) with 

adequate interfaces with the banking system, this information will be 

available in real time. As a minimum, complete updated balances should be 

available daily; 

ii) Improves appropriation control: TSA ensures that the Ministry of 

Finance has full control over budget allocations, and strengthens the 

authority of the budget appropriation. When separate bank accounts are 

maintained, the result is often a fragmented system, where funds provided 

for budgetary appropriations are augmented by additional cash resources 

that become available through various creative, often extra-budgetary, 

measures; 

iii) Improves operational control during budget execution: When the 

treasury has full information about cash resources, it can plan and 

implement budget execution in an efficient, transparent, and reliable 

manner. The existence of uncertainty regarding whether the treasury will 

have sufficient funds to finance programmed expenditures may lead to sub-

optimal behaviour by budget entities, such as exaggerating their estimates 

for cash needs or channelling expenditures through off-budget 

arrangements; 

iv) Enables efficient cash management: TSA facilitates regular monitoring of 

government cash balances. It also enables higher quality cash outturn 

analysis to be undertaken (e.g., identifying causal factors of variances and 

distinguishing causal factors from random variations in cash balances); 

v) Facilitates efficient payment mechanisms: TSA ensures that there is no 

ambiguity regarding the volume or the location of the government funds, 

and makes it possible to monitor payment mechanisms precisely. It can 
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result in substantially lower transaction costs because of economies of scale 

in processing payments. The establishment of a TSA is usually combined 

with elimination of the “float” in the banking and the payment systems, and 

the introduction of transparent fee and penalty structures for payment 

services. Many governments have achieved substantial reductions in their 

real cost of banking services by introducing a TSA; and 

vi) Lowers liquidity reserve needs: TSA reduces the volatility of cash flows 

through the treasury, thus allowing it to maintain a lower cash 

reserve/buffer to meet unexpected fiscal volatility. 

The following according to Lamikanra (2015) can be adduced to be immediate effect 

of TSA adoption in Nigeria: 

i)  TSA has allowed the government to monitor the financial activities of over 

900 MDAs from one single platform; 

ii) TSA has strengthened the monetary policy management and control of the 

CBN with positive impact on inflation; 

iii) TSA has reduced the amount the FGN loses in interest rates on borrowing 

from commercial banks. The TSA has eliminated the process of cash 

backing MDAs accounts with commercial banks; 

iv) TSA eliminates the use of public funds for investment purposes by 

commercial and microfinance banks. TSA instilled fiscal discipline and 

eliminated the process of cash-backing MDAs accounts with commercial 

banks; 

v) TSA has eliminated corruption associated with MDAs banking relationships 

with commercial banks. TSA has ensured timely reconciliation of MDA 

accounts; 

vi) TSA has fast-tracked the MDAs’ compliance with the e-payment and 

cashless policy of the CBN. TSA has provided better information on the 

cash resources available to government at any point in time and the 

financing gaps that need to be met; 

vii) The TSA project is an essential reform for any government wishing to 

pursue fiscal sustainability and prudent management of its resources; 
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viii) The TSA has allowed an economy of scale due to use of the adopted 

systems by MDAs instead of investing resources in several ICT platforms; 

ix) The TSA, through Remita, has made it possible for the government to 

receive funds from any part of the country; 

x) The TSA, through Remita, has allowed the government pays salaries 

without the need to upload salary schedules from separate software to the e-

Payment platform; 

xi) Overall, the TSA has ensured accountability and transparency in the 

financial dealings of the government; 

xii) Allows complete and timely information on government cash resources; 

xiii) Improves appropriation control; 

xiv) Improves operational control during budget execution; 

xv) Enables efficient cash management; 

xvi) Reduces bank fees and transaction costs; 

xvii) Facilitates efficient payment mechanisms; 

xviii) Improves bank reconciliation and quality of fiscal data; and 

xix) Lowers liquidity reserve needs 

Other benefits include the blocking of leakages that have stunted the growth of the 

economy, ensuring of accountability of government receipts and expenditure, 

promotion of transparency, reduction of corruption and diversion of public funds, 

elimination of idle funds left in numerous accounts in commercial banks usually used 

to bear interest for corrupt entities and easier reconciliation of revenue collection and 

payments (Lamikanra, 2015).  

b) Problems of Treasury Single Account 

Though, TSA allows government banking and fund to be unified, to enable the 

relevant stakeholders, such as the Ministry of Finance and Accountant General of the 

Federation to have full oversight of all cash flows across different bank accounts 

(Udo, 2016). This notwithstanding has not removed the bottleneck and other 

challenges of TSA. 

According to Yusufon, (2015), laudable as the TSA policy seems, not a few believe 

that it has its downsides. To operators in the banking sector, it is feared that the sector 
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would be losing about N2 trillion deposits to the CBN, with the implementation of the 

TSA. The report on accounts of banks with CBN shows that as at beginning of this 

current quarter, banks’ total public sector deposits was N1.3 trillion but additional net 

flows from Federation Accounts Allocation Committee, FACC, as at end of last 

month (about N240 billion) as well as expected inflows by end of this month may 

push the figure close to N2.2 trillion by the time the pull out begins next month.  

TSA has an impact on liquidity level in the banking system, resulting in a surge in 

money market rates during the period as banks scrambled for funds to cover their 

liquidity positions.  

With the TSA implementation extended to all federal MDAs, the Nigerian banking 

industry, on an aggregate basis, would be affected in terms of deposits and funding 

cost structure.”  

With the benefit of hindsight, the adverse implication of the TSA is already unfolding 

as some of the banks, can no longer afford to keep their staff, as ministries and 

agencies of government have commenced withdrawal of their deposits in commercial 

banks, in compliance with the federal government directive. The TSA policy, although 

designed to ensure accountability and transparency, it is equally going to ground a lot 

of the commercial banks. This may eventually lead to retrenchment in banking sector 

(Yusufon, 2015). 

 

The TSA provides a number of other benefits and thereby enhances the overall 

effectiveness of a public financial management (PFM) system. The establishment of a 

TSA should, therefore, receive priority in any PFM reform agenda. According to the 

directive, this measure is specifically to promote transparency and facilitate 

compliance with sections 80and 162 of the 1999 Constitution. 

In a statement by Laolu Akande, the Senior Special Assistant to the Vice President on 

Media and Publicity, all receipts due to the Federal Government or any of its agencies 

must be paid into TSA or designated accounts maintained and operated in the Central 

Bank of Nigeria (CBN), except otherwise expressly approved. The presidential 

directive, in the view of analysts, would end the previous public accounting situation 

of several fragmented accounts for government revenues, incomes and receipts, which 
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in the recent past has meant the loss or leakages of legitimate income meant for the 

federation account. President Buhari had earlier promised state governors at the 

inaugural meeting of the National Economic Council (NEC), in June, that all revenues 

prescribed for lodgement into the federation account will be treated as such under his 

watch and that he will ensure strict compliance with all relevant laws on accounting, 

allocation and disbursement. The CBN stated this in a communiqué at the end of its 

235th Monetary Policy Committee (MPC) meeting where it noted that;  

A TSA is an essential tool for consolidating and managing governments’ cash 

resources. In countries with fragmented government banking arrangement, the 

establishment of a TSA receives priority in the public financial management reform 

agenda. The CBN lamented that the; Erosion of the fiscal buffers through the 

depletion of the Excess Crude Account (ECA) has further exposed the economy to 

vulnerabilities while the fall in oil revenue has left capital inflows as the only source 

of external reserves accretions”(CBN,2014:20). It also expressed concern that the 

federal government’s debt had also risen phenomenally along with its deposits at the 

deposit money banks. This, it said, showed the federal government as a net creditor to 

the system. “This underscores the urgent need for the immediate implementation of 

the Treasury Single Account. The continued delay in returning government accounts 

to the Central Bank is adding to the huge cost of government debt due to poor cash 

flow management” (CBN,2014:21) the MPC statement added. 

The Office of the Accountant -General of the Federation (OAGF) directed all 

Ministries, Departments and Agencies (MDAs) of the Federal Government yet to 

comply with the Treasury Single Account (TSA) regime domiciled at the Central 

Bank of Nigeria (CBN) to embrace the policy not later than 28th February, 2015. By 

implication, the MDAs were directed to close all the revenue accounts they maintain 

in different Banks in the country and transfer the proceeds to the TSA. 

This no doubt was a move to actualize the promise by the then federal government 

through the Coordinating Minister of the Economy and Minister of Finance, 

Dr.Okonjo-Iweala in December, 2014 to block avenues of revenue leakages to shore 

up government revenue in the face of dwindling earnings due to falling oil prices. 
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According to Daily Trust, Wednesday February 15 2017. TSA: 20,000 Bank Accounts 

closed, accruals hit N5.244trillion. About N5.244 trillion has accrued to the Treasury 

Single Account (TSA) of the federal government so far, the accountant-General of the 

Federation, Mr. Ahmed Idris, disclosed yesterday in Abuja at a 2-day retreat to review 

the TSA implementation in the country. 

Following the presidential directive in Treasury Circular dated August 7, 2015 that all 

ministries, departments and agencies should close their accounts with deposit money 

banks (DMBs) and transfer balances into TSA accounts, over 20,000 bank accounts, 

which were spread over DMBs across the country were collapsed into the TSA. 

“As at 10th February, 2017 according to the Auditor general of the Federation, the 

total inflow of funds through the mop-up and direct debits by Central Bank of Nigeria 

(CBN) amounted to N5.244 trillion”. 

It is not exactly clear how much credit balance is left at the CBN from the TSA 

accruals as at February 10 but according to CBN data, the federal government’s TSA 

credit balance with the CBN as of 2nd December 2016 was N2.66 trillion. 

The federal government had overdrawn N1.47 trillion at the CBN as at December 

2016 the bank data showed. 

As at September 15, 2015, the deadline for all the banks to comply with TSA directive  

an estimated N1.25 trillion of public sector funds were moved to the CBN. 

On February 7, 2016, Minister of Finance Mrs. Kemi Adeosun said the credit balance 

in TSA was N2.2 trillion. 

Currently, over 1,500 MDA’s have complied with the TSA including the military and 

other security agencies, Office of the Auditor General said. 

Mr. Ahmed said the implementation of the TSA brought significant gains to the 

federal government and the Nigerian economy. 

“We have successfully eliminated multiple banking arrangements, resulting into 

consolidated of over 20,000 bank accounts, which were spread over DMBs across the 

country. 

This has further brought about transparency and tracking of government revenues. It 

has also led to blocking of leakages and abuse, which characterised the public finance 
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management before TSA implementation” said the Auditor General. (Daily Trust, 

Wednesday, February 15, 2017). 

2.3 Theoretical Framework of Analysis 

In public policy, incrementalism refers to the method of change by which many small 

policy changes are enacted over time in order to create a larger broad based policy 

change. Incremental theory of public policy making is premised on the way and 

manner policy makers thinks when there is a need for to take decision as affecting 

generality. These decisions are taking in a condition not too conducive for more 

deliberation and testing of such proposed policy. Vahyala, Pwafeyeno and Minnessi 

(2016) opined that in public policy making and analysis, Incremental theory is a 

collective effort of various scholars who are referred to as the incremental thinkers 

such as Herbert Simon (1957), Landau (1960), Braybrook (1963), Dahl (1967), and 

Lindblom (1968) also contributed to this assertion. Dlakwa (2014) postulated that due 

to lack of time, scarce resources, intellectual ability and cost implication, policy 

makers are likely to face in generating every person’s view on every given matter, nor 

are they policy maker not opportune to identify all available alternative ways of 

solving problems before they could choose the best way out.  

Ikelegbe (1995) also suggested that, policy makers using Incremental theory do not 

review in all societal values and problems and all policy alternatives and their 

resultant consequences. They also do not seek to create optimal policy because of lack 

of time, data, human and material resources. Incrementalism trusts upon a relatively 

stable policy contextual, rather than situations, where significant new data and 

problem identification are required (Howlett and Ramesh, 2003).  

Vahyala, Pwafeyeno, and Minnessi (2016) also view the directive to adopt TSA in 

Nigeria as a policy suffering from the incremental model of urgency, though it was 

partially built on the prevailing experimental policy by former administration of 

Goodluck Ebele Jonahtan and translates it into a full-fledged policy without any in-

depth study or background checks. This may also be traced to the opinion of Dlakwa 

(2014) where he indicates that due to constraint in time, limited intellectual ability and 
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cost implication, decision makers are unable to sample people’s view on every given 

issue, nor are they in a position to identify all alternative ways of resolving problems 

before they could choose the best alternative. In line with this philosophy, five distinct 

characteristics of Incremental theory were proposed by Vahyala, Pwafeyeno, and 

Minnessi, 2016: First, it is incremental in the sense that only small steps are taken at a 

time in other to achieve specific objectives. Second, it is non–comprehensive because 

of the limitation imposed on policymakers by lack of resources to go into sufficient 

detail of problems before taking remedial actions. Third, policy decision involves 

“successive comparisons because policy is never made once. Fourth, in practice, 

decision making “suffices rather than maximizes from among the available options. 

This means that the policy maker can only solve a tiny bit of the problem and there 

could be a lot of errors committed by him in making such policy choice. The Fifth is 

plurality in choice. This is based on the fact that government decision making rest on a 

pluralist conception of the public sector in which many contending interest groups 

compete for influence on our policy issues, continually forcing the administrator, as a 

person in the middle, to secure agreement from among the competing parties 

(Stillman, 1980 as cited in Dlakwa, 2014).  

The following four (4) assumptions can be inferred from the above submission in 

relation to newly introduced TSA policy in Nigeria vis-a-vis Incremental theory as 

asserted by Vahyala, Pwafeyeno and Minnessi (2016):  

a. Human beings and their values are fragile, volatile and unpredictable in nature. 

Therefore, the policy maker who wastes too much time in trying to understand all 

values surrounding a problem before taking a remedial measure would only end up in 

becoming more confused by the time he completes his in-depth analysis.  

b. Policymakers lack the sufficient knowledge required to study and understand all the 

fact surrounding every issues they come across. Moreover, the available resources of 

the policymaker are always insufficient which have effort on the analysis.  

c. The dynamism of the environment in which the policy maker operates is in 

continuous flux.  
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d. It promotes short-sighted decision making that may have adverse long term 

consequences. Scott (2010) in Eme et al. (2015) uses incremental policy making to 

explain the unfortunate decision made in Vietnam, Afghanistan and Iraq.  

This was the theoretical policy of rationality developed by Lindblom to be seen as a 

middle way between the rational actor model and bounded rationality, as both long 

term goal driven policy rationality and satisfying were not seen as adequate. 

Put differently, incrementalism is a theory developed out of the realization that truly 

rational decision making is practically impossible given the complexity of the policy 

environment. That is not to say that policy actors do not have the intent to be rational: 

their decisions are goal orientated and there are processes followed to achieve those 

goals. But there are many factors that work against scientific rationalism (Heys,2009). 

Herbet Simon, while discussing about rationality in administrative organizations, 

identified three reasons for departures from complete rationality in decision making. 

First, rationality requires that all alternatives are known beforehand; yet in reality, 

only a few alternatives can ever be specified. Second, rationality requires a complete 

knowledge of the consequences resulting from each alternative; yet the complexity of 

most policy problems make this impossibility. Third, imagining future consequences 

implies some level of value judgment in the decision; yet values can never be 

anticipated or completely defined (Simon,1997). 

Simon introduced the idea of bounded rationality in decision making: humans desire 

true rationality, but due to cognitive limitations and the incompleteness of knowledge 

our decision making behaviour is satisfying rather than maximizing benefits over 

costs. 

Charles Lindblom adopted Simon’s ideas about decision making and applied them to 

the policy process. He claimed that policy makers muddle through by making 

incremental adjustments to policies rather than engaging in a comprehensive and 

rational process and articulating clearly defined policy goals. Instead, successive 

comparisons are made to already existing policies and policy makers seek agreement 

where they can or where they have specific knowledge. Political agreement is 

emphasized as a strategy, rather than clearly defining policy goals, policy instruments 

and criteria to measure success. Incrementalism is a result of several issues 
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(Lindblom& Woodhouse, 1993). Incrementalism is commonly employed in politics, 

engineering, software design, planning and industry. Whereas it is often criticized as 

fire fighting, the progressive improvement of product designs characteristic, e.g., of 

Japanese engineering can create steadily improving product performance, which in 

certain circumstances outperforms more orthodox planning systems (Wikipedia,2015). 

The advantages of incrementalism over other formal systems is that no time is wasted 

planning for outcomes which may not occur. 

Finally, as Lindblom advanced the idea of incrementalism as a normative solution, 

there are several normative critiques identified. Incrementalism does not incorporate 

ambitious policy goals, but instead encourages aiming low. It promotes short-sighted 

decision making that may have adverse long term consequences (Howlett & Ramesh, 

2003) for example, Scott (2010) uses incremental policy making to explain the 

unfortunate decisions made in Vietnam, Afghanistan and Iraq, which prolonged both 

exit and victory. 

A good example would be in small changes that make way for a bigger overall change 

to get past unnoticed. A series of small steps toward an agenda would be less likely to 

be questioned than a large and swift change. An example could be the new TSA 

policy. 

Muhammad Sanusi, Emir of Kano and other accounting experts have called on 

President Muhammadu Buhari to, as a matter of urgency, review the entire budget 

process and deploy strategic approach to block revenue leakages in the country if he 

hopes to deliver on his election promises within the given period. 

In line with his determination to ensure discipline and greater transparency in the 

management of the nation’s finances, President Muhammadu Buhari has directed all 

Ministries, Departments and Agencies (MDAs) of government to henceforth pay their 

earnings into a unified bank account known as Treasury Single Account (TSA). The 

directive applies to the MDAs that are funded from the Federation Account such as 

Nigerian National Petroleum Corporation (NNPC), the Central Bank of Nigeria 

(CBN), the Securities and Exchange Commission (SEC), the Nigerian Ports Authority 

(NPA), The Customs Service (NCS), Nigeria Immigration Service (NIS), Federal 

Inland Revenue Service (FIRS) and a host of others. The MDAs are to pay all their 
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revenues to a sub-account linked to the TSA at CBN. To promote quick compliance 

with this directive, the Head of Service of the Federation, Danladi Kifasi, has given 

the name and number of the TSA as Accountant General (Federal sub-Treasury) 

Account No. 3000002095. The order on TSA, which came into effect on August 11, 

marks the beginning of MDAs’ retirement of revenues due to the Federal Government 

into a unified account maintained by the Central Bank of Nigeria (CBN). 

The payment of government revenue into multiple bank accounts operated by MDAs 

in commercial banks, as obtained under the old order, was clearly against the Nigerian 

Constitution which, in Sections 80 and 162, directed that all federally-collected 

revenues should be paid into the Federation Account. It was a flagrant breach of the 

constitution that underscores the rot in the management of the country’s finances. It is 

heartening that this will now be history, going by the efforts of the new administration 

to implement the TSA policy that was reportedly first recommended by the Federal 

Government’s Economic Reform and Governance Programme in 2004, but dumped in 

2005, following intense pressure from the banking industry. The former President 

Goodluck Jonathan administration had also set a February 2015 deadline for the 

implementation of the initiative, but did not go ahead with it. Sanusi observed that the 

issue of review of budgetary process was something that had been talked about in the 

last five years without any feasible approach to tackle it. 

2.4 History of TSA in Nigeria 

It is globally recommended that no other government agency should operate bank 

accounts outside the oversight of the treasury. Institutional structures and transaction 

processing arrangements determine how a TSA is accessed and operated. The 

treasury, as the chief financial agent of the government, should manage the 

government’s cash (and debt) positions to ensure that sufficient funds are available to 

meet financial obligations, idle cash is efficiently invested, and debt is optimally 

issued according to the appropriate statutes. In some cases, debt management 

including issuance of debt is done by a Debt Management Office (DMO). Judging by 

the provisions of the Financial Regulations (FR) and the 1999Constitution of the 

Federal Republic of Nigeria, some Ministries/Extra-Ministerial Offices, Agencies and 

other arms of Government collect revenue (such as Value Added Tax (VAT), 
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Withholding Tax (WHT), fees, fines and interest) are expected to remit same into the 

Consolidated Revenue Fund (CRF).In line with Section 16 of the Finance (Control 

and Management) Act, LFN, 1990 and the Financial Regulation N0. 413 (i), all 

unexpended recurrent votes for a financial year shall lapse at the expiration of the 

year. Consequently, all unspent balances in the Recurrent Expenditure Cash Books at 

the end of the financial year must be paid back to the Consolidated Revenue Fund 

Account N0. 0020054141107 with CBN by issuing mandate in favor of Sub-Treasure 

of the Federation, Federal Sub-Treasury, Ladoke Akintola Boulevard, Garki II, Abuja 

latest by the close of work on the last Friday of every December. 

2.5 Inside Impact of Treasury Single Account Implementation 

Implementation of The Treasury Single Account by the federal government has 

caused some hiccups among some of its ministries and agencies. However, as 

President Muhammadu Buhari’s government said there is no going back on the new 

system, some MDAs are coming up with initiatives to enable them cope. While 

working on the implementation of the TSA, following the presidential directive, the 

Accountant General of Federation (AGF), Ahmed Idris, assured that the policy will 

boost revenue collection, block leakages and ensure transparency and timely 

disbursement of funds to beneficiaries. He said it would also pave way for the timely 

capture and payment of all revenues into appropriate accounts of government. 

However, while some of the promises the AGF made of blocking leakages are 

succeeding, releasing money to run government activities is becoming difficult and 

most MDAs have had to reorganize their accounting processes to comply with the 

presidential directive. 

Investigations revealed that some activities are suffering at some MDAs over the 

teething problems of the TSA in checking financial leakages, though others have 

moved on with various initiatives to help them implement the policy; with others 

grounded with no activities beside payment of salaries and allowances. And some 

heads of parastatals already getting red alert over failure to comply with the new 

process. Some staff of MDAs said this in confidence that the TSA delayed release of 

funds needed to carry out their responsibilities. A staff of the Federal Ministry of 

Industry, Trade and Investment disclosed that the TSA has affected the activities of 
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the ministry. The name of this ministry now is no money. Everything you apply for, 

they will say no money. The situation was not different at the National Pension 

Commission (PenCom) where Daily Trust’s investigation showed that the TSA is 

being blamed by some staff for delays in release of funds. 

 

A staff disclosed that there have been delays in release of funds to settle bills for even 

stationeries needed to run the commission. He told Daily Trust that but for funds 

generated through registrations, the TSA would have been a major hindrance to last 

World Pension Summit-hosted by the commission as there were delays in release of 

funds needed for the event. He however, said that the situation was improving daily as 

the accounts department seemed to be finding a way around the problem. Similarly, a 

source at the Ministry of Budget and National Planning admitted that the TSA affects 

prompt release of funds. He noted that the worst hit are the revenue generating 

agencies and ministries as the excess revenues generated cannot be easily diverted on 

the guise of fictitious expenditures. He however warned that delays must be avoided 

in trying to sort out genuine expenditures from fictitious ones. 

 

In the oil and gas sector, a source in the regulatory arm of the agency told Daily Trust 

correspondent that the Staff Cooperative Society has not been funded since last year 

making it difficult for staff to access fund for various uses. He said subsidiary 

business units of the NNPC are also affected by the cash strapped Staff Cooperative 

Society predicament created by the TSA. The source also revealed that operators in 

the oil and gas industry that want to renew their operation permits have been bogged 

down by the regime of the TSA. At the National Information Technology 

Development Agency (NITDA), a top official said that the agency was finding it very 

difficult to embark on many of its projects because of the TSA. “Since the 

commencement of the TSA, we have had to cut down on so many projects and 

programmes. The scholarships we give to students have also reduced and I can go on 

and on”, the NITDA staff who pleaded anonymity said. 
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2.5.1 MDA’s Innovations: 

With the introduction of the TSA in September 2015, agencies in the power sector 

have taken to doing transactions more online. An official who spoke at the Ministry of 

Power, Works and Housing (Power), said the TSA is working for us as it ensures that 

all transactions are well verified. Other officials at the agencies variously said the TSA 

online payment platform has caused mandatory compliance with the technological 

age. At the Nigerian Electricity Management Services Agency (NEMSA), a source 

said for us now, it is two ways we do things especially, for payments. We can either 

pay by cash or go through the online means. We do not have any problem or delay in 

transaction with the TSA platform. The officer can raise the money through the TSA 

and pay by cash. 

The case is also the same in Federal Inland Revenue Services, except that most of the 

Account staff in the central payment office complained of Remita the application by 

System Specs which is the approved software provided mandated by the Federal 

Government to be used as a tool for receiving and making payment to and from the 

single account domiciled with CBN. Most of them suggested that they should be 

competition, that others should be given the license so that there will not be hiccup in 

the implementation. 

2.6Empirical Review (Survey) 

TSA implementation in NEPAL: 

The IMF (2008) reported that before TSA in Nepal, the adhoc cash management 

practice witnessed frequent overdrafts. They had more than 14,000 accounts of nearly 

4,500 spending units (SUs). The report also has it that there was high level of 

resistance to change in SUs and line departments to adopt TSA system. The situation 

today is heart-warming for patriotic Nepalese. The 14000 accounts of SUs have been 

reduced to 445 Treasury single account; there are now real time budget execution 

reports (BERs), published daily on www.figo.gov.np/publications. Forecast of 

Treasury position today in Nepal is more realistic and it has ended the regime of idle 
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cash in the bank accounts of some units of government, while use of overdraft has also 

stopped. 

Implementation strategy was adopted which provided for the handling of resistance by 

massive orientation, partnership with dps. There was pilot testing and phased 

implementation with a roll-out in five stages in three years. The achievements 

includes: decreased operational cost, reduction in internal borrowing by government, 

enhanced accountability, improved public funds management creditability, and 

improved relationship with development partners. 

Treasury Single Account in Ukraine 

According to Ogah (2016) the TSA model in Ukraine has one “treasury function 

bank” with provision for processing of financial data and release of information in real 

time mode. It makes use of WEB-based technology and low requirement to 

telecommunication channels. Initially, the government of Ukraine had challenges 

pertaining to transition from modified cash-based expenditure execution to accrual 

based budget execution. 

Treasury Single Account in Vietnam 

The World Bank report titled “implementation of Treasury single account 

strengthening of cash management in Vietman”. The TSA has aided the efficient 

management of government liquidity and facilitated the central bank coordination of 

its monetary policy operations. It has also aided in complete and timely information 

on government cash resources and operational control during budget execution. 

Treasury Single Account in the United States 

TSA started in America as electronic benefit transfers (EBTs) in 1984 when a pilot 

was launched in the State of Pennsylvania for food stamp program of the department 

of Agriculture. The states in 1996 were mandated to adopt the Personal Responsibility 

and Work Opportunities Reconciliation Act (PRWORA) for food stamp distribution 

by October 2002. The implementation has since taken place and the EBTs currently 
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has more than 42 million participants receiving this benefit on a monthly basis. One of 

the reasons for the adoption of EBTs is that the transaction cost was much lower and 

also had high satisfaction by beneficiaries. By 2005, the Financial Management 

System (FMS) launched the Godivest program which enabled migration from paper 

cheques to electronic systems in order to reduce time, materials and mailing cost of 

cheques. According to Oti, Peter A. and Etaal (Appraisal of Policy Impact of Treasury 

Single Account in Nigeria)“A recent survey showed a very high satisfaction rate due 

to the benefit of speed of payment, security and convenience. Besides, the Direct 

Express Program is cost-saving eg. The United States government estimated federal 

government savings of $400 million in 2010 and 12 million pounds of paper in the 

first five years of operating this initiative”. 
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CHAPTER THREE 

RESEARCH METHODOLOGY 

3.1 Introduction 

This chapter states the various methods used in research, as well as the population 

of the study, and sampling techniques used in determining the sample size for the 

research. How data was collected and analysed is also discussed in this chapter. 

The main objectives of this research were achieved through quantitative methods, 

as inferential statistics were used to measure the level of accuracy and validate 

responses from the respondents in accordance to the objectives of the research. 

3.2 Research Design 

The research design used for this study comprised both survey and descriptive 

research designs. These designs were considered appropriate due to the 

characteristics of data collected using questionnaire and were described and 

analysed using frequencies and percentages and no manipulations of data or 

variables were necessary. The researcher chose this research design because it was 

expected that it could provide accurate findings and reliable data analysis results 

could also be achieved. 

3.3 Population of the Study 

The population for this study are employees of the Central Bank of Nigeria and 

Federal Inland Revenue Service, Abuja. The population figure for the study was 40 

respondents, comprising of CBN officials from various departments such as 

operations, finance, administration and FIRS staff from Finance and Accounts 

Department and Tax Revenue Accounting Department.  The reason for choosing 

The Abuja office is that it has a fairly large number of CBN and FIRS Officials 

that can fairly reflect the true state of TSA in Nigeria economy. 
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3.4 Sample Size and Sampling Technique 

Since the population for the study was not large, and data could be collected from 

all the respondents, the researcher adopted the census sampling technique to 

successfully complete the study. All 40 respondents were used for this study. 

3.5 Sources of Data  

There are many sources or instrument of data but in my study which is purely 

analytical tool instrument for data collection which is primary and secondary data 

or sources were used. 

A. Primary Source: These are raw data collected from people directly involved. 

These comprised the data collected from the followings: 

i. Questionnaire: Primary data was collected using questionnaires which 

were examined personally. The researcher designed well-structured and 

multiple choice questionnaires for the staff of CBN and FIRS. 

ii. Oral Interview  

This method served as a follow-up to the questionnaire which gave the 

respondents the opportunity to explain certain questions in detail. 

B. Secondary Sources: The secondary sources of information used were in the 

area of    literature review. This means making use of Articles from various 

newspapers written by financial experts, magazines, journals and textbooks. 

3.6 Method of Data Collection 

Data for this study was collected from the respondents through the use of 

questionnaires. Questionnaires were shared to all 40 respondents of the 

organizations, and field surveys through responses to questions in the 

questionnaire served as the main source of primary data for this study. 

3.7 Validity and Reliability of Instrument 

This project has been subjected to face the contact validation by any project 

supervisor and the Department of Management Sciences, College of Management 

and Social Sciences and Salem University Lokoja. 
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3.8 Data Analysis 

Various analytical tools and software such as pie bar charts, tables, and Statistical 

Package for Social Science (SPSS) software were used in analysing data for this 

study. 

Data collected were analysed using frequencies and percentages. These 

frequencies and percentages enabled the researcher to clearly represent true data 

characteristics and findings with a great deal of accuracy. Interpretation and 

analysis of data was also used to describe items in tables and charts used for this 

study. 

3.9 Limitations 

Since this study is a descriptive research, validation of data characteristics and 

variables described maybe limited to some extent as other statistical tools such as 

arithmetic mean, variance, standard deviation, and the central limit theorem were 

not applied to further prove the accuracy of findings in this study. The researcher 

only used descriptive statistical tools such as frequencies and percentages to 

describe data characteristics and findings. 
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CHAPTER FOUR 

DATA PRESENTATION, ANALYSIS AND INTERPRETATION 

4.1 Introduction 

This chapter is devoted to the presentation, analysis and interpretation of the data 

gathered in the course of this study. The data are based on the number of copies of the 

questionnaire completed and returned by the respondents. The data are presented in 

tables and the analysis is done using the correlation test. 

4.2 Data Presentation and Analysis 

The data presented below were gathered during field work: 

Bio Data of Respondents 

Table 1 sex of respondents 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 male 26 65.0 65.0 65.0 

female 14 35.0 35.0 100.0 

Total 
40 100.0 100.0 

 

 

Wele T. A.: field survey, May, 2017. 

Table 1 above shows the gender distribution of the respondents used for this study.  

26 respondents which represent 65.0percent of the population are male. 

14respondents which represent 35.0percent of the population are female. 
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Table 2 age grade of respondents 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 below 20 

years 
0 0 0 0 

21-30 years 6 15.0 15.0 15.0 

31-40 years 13 32.50 32.50 47.50 

41-50 years 13 32.50 32.50 80.0 

51-60years 7 17.50 17.50 97.50 

Above 60yrs 

Total 

1 

32 

2.50 

100.0 

2.50 

100.0 

100.0 

 

Wele T. A.: field survey, May, 2017. 

Table 2 above shows the age grade of the respondents used for this study.  

6 respondents which represent 15.0 percent of the population are between 21-30yrs. 

13 respondents which represent 32.5 percent of the population are between 31-40yrs 

13respondents which represent 32.5 percent of the population are between 41-50yrs. 

7 respondents which represent 17.50 percent of the population are between 50-60yrs. 

1 respondents which represent 2.50 percent of the population is above 60yrs. 

Table 3 educational qualification of respondents 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 WASSCE/SSCE 0 0 0 0 

OND/HND/B.Sc 
8 

             

20.0 
20.0 20.0 

PGD/M.Sc/Ph.D. 18 45.0 45.0 65.0 
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OTHERS 14 35.0 35.0 100.0 

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 3 above shows the educational background of the respondents used for this 

study. 

Out of the total number of 40 respondents: 

 8 respondents which represent 20.0 percent of the population are OND/HND/BSC 

holders 

18respondents which represent 45.0 percent of the population are MSC/PGD/PHD 

holders. 

14respondents which represent 35.0 percent of the population indicated others as their 

qualification. 

Table 4 Marital status of respondents 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 single 8 20.0 20.0 20.0 

married 28 70.0 70.0 90.0 

divorced 2 5.0 5.0 95.0 

widowed 2 5.0 5.0 100.0 

Total 32 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 4 above shows the marital status of the respondents used for this study. 

‘Out of the total number of 40 respondents, 8 respondents which represent 20.0 

percent of the population are single. 

28 respondents which represent 70 percent of the population are married. 
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2 respondents which represent 5 percent of the population are divorced. 

2 respondents which represent 5 percent of the population are widowed. 

 

Table 5 position of respondents 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 junior 

staff 
8 20.0 20.0 20.0 

senior 

staff 
32 80.0 80.0 100.0 

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 5 above shows the level or position of respondents used for this study.  

Out of the 40 respondents, 8 which represent 20 percent of the population are junior 

staff. 

32 which represent 80 percent of the population are senior staff. 

Table 6 years of service of respondents 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 0-2 years 4 10.0 10.0 10.0 

3-5 years 8 20.0 20.0 30.0 

6-11 years 12 30.0 30.0 60.0 

above 12 

years 
16 40.0 40.0 100.0 

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 



 40 

Table 6 above shows the years of experience of the respondents used for this study.  

Out of the 40 respondents, 4 which represent 10.0percent of the population have had 

0-2yrs experience at work. 

8 which represent 20.0 percent of the population have had 3-5yrs experience. 

12 which represent 30.0 percent of the population have had 6-11yrs experience. 

16 which represent 40.0 percent of the population have had more than 12yrs 

experience. 

Tables Based on Research Questions 

Table 7 Treasury single account is good for a developing economy 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly 

agree 
12 30.0 30.0 30.0 

agree 20 50.0 50.0 80.0 

undecided 2 5.0 10.0 90.0 

disagree 6 15.0 10.0 100.0 

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 7 above shows the responses of respondents that Treasury single account is 

good for a developing economy 

12 respondents which represent 30.0 percent of the population strongly agreed that 

treasury single account is good for the economy of Nigeria. 20respondents which 

represent 50.0 percent of the population agreed that Treasury single account is good 

for a developing economy. 2 respondents which represent 5.0 percent of the 

population were undecided while the remaining 6 respondents which represent 15.0 

percent of the population disagreed that Treasury single account is good for a 

developing economy. 
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Table 8 There are enormous implications to treasury single account on 

financial system? 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly agree 0 0 0 0 

agree 36 90.0 90.0 90.0 

undecided 0 0 0 90.0 

disagree 4 10.0 10.0 100.0 

strongly 

disagree 
0 0 0  

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 8 above shows the responses of respondents that there are enormous challenges 

to treasury single account in a developing economy. 

36respondents which represent 90 percent of the population agreed that there are 

enormous implications to treasury single account on financial system while 4 

respondents which represent 10 percent of the population strongly disagreed that there 

are enormous implications to treasury single account on financial system. 

Table 9 Treasury single account will help minimize corruption, enthrone 

transparency and accountability 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly agree 16 40.0 40.0 40.0 

agree 20 50.0 50.0 90.0 

undecided 4 10.0 10.0 100.0 

strongly disagree 0 0 0  
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Table 9 Treasury single account will help minimize corruption, enthrone 

transparency and accountability 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly agree 16 40.0 40.0 40.0 

agree 20 50.0 50.0 90.0 

undecided 4 10.0 10.0 100.0 

strongly disagree 0 0 0  

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 9 above shows the responses of respondents that treasury single account will 

help minimize corruption, enthrone transparency and accountability. 

16respondents which represent 40.0 percent of the population strongly agreed that 

treasury single account will help minimize corruption, enthrone transparency and 

accountability. 20 respondents which represent 50.0 percent of the population agreed 

that treasury single account will help minimize corruption, enthrone transparency and 

accountability. While 4 respondents which represent 10 percent of the population were 

undecided. 

Table 10 Implementation of Treasury single account would help 

speed up economic development  

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly agree 8 20.0 20.0 20.0 

 

Agree 

 

20 

 

50.0 
50.0 70.0 

undecided 8 20.0 20.0 90.0 

disagree 4 10.0 10.0 100.0 
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strongly 

disagree 
0 0 0 0 

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 10 above shows the responses of respondents that implication of treasury single 

account would help speed up economic development. 

8 respondents which represent 20.0 percent of the population strongly agreed that 

implication of treasury single account would help speed up economic development. 

20 respondents which represent 50.0 percent of the population agreed that implication 

of treasury single account would help speed up economic development. 

8 respondents which represent 20.0 percent of the population were undecided; while 4 

respondents which represent 10 percent of the population disagreed that implication of 

treasury single account would help speed up economic development. 

Table 11 Treasury single account is good for cash management and 

reduction on revenue leakages 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly 

agree 
16 40.0 40.0 40.0 

agree 16 40.0 40.0 80.0 

undecided 4 10.0 10.0 90.0 

disagree 4 10.0 10.0 100.0 

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 11 above shows the responses of respondents that Treasury single account is 

good for cash management and reduction on revenue leakages 
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16respondents which represent 40.0 percent of the population strongly agreed that 

treasury single account is good for cash management and reduction on revenue 

leakages. 16respondents which represent 40.0 percent of the population agreed that 

Treasury single account is good for cash management and reduction on revenue 

leakages. 4 respondents which represent 10.0 percent of the population agreed, while 

the remaining 4 respondents which represent 10.0 percent of the population disagreed 

that Treasury single account is good for cash management and reduction on revenue 

leakages. 

Table 12 Revenue and transfer by commercial Bank to CBN on 

behalf of government agency is effective and has achieved 

accountability objective of the government 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly agree 12 30.0 30.0 30.0 

Agree 24 60.0 60.0 90.0 

undecided 0 0.0 0.0 90.0 

disagree 4 10.0 10.0 100.0 

strongly 

disagree 
0 0.0 0.0  

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 12 above shows the responses of respondents that revenue and transfer by 

commercial Bank to CBN on behalf of government agency is effective and has 

achieved accountability objective of the government. 

12 respondents which represent 30.0 percent of the population strongly agreed that 

revenue and transfer by commercial Bank to CBN on behalf of government agency is 

effective and has achieved accountability objective of the government. 24 respondents 

which represent 60.0percent of the population agreed that revenue and transfer by 
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commercial Bank to CBN on behalf of government agency is effective and has 

achieved accountability objective of the government. While the remaining 4 

respondents which represent 10.0 percent of the population strongly disagreed that 

revenue and transfer by commercial Bank to CBN on behalf of government agency is 

effective and has achieved accountability objective of the government. 

Table 13 treasury single account has changed accounting practice as 

approved in financial regulations of the Federal Government 

  

Frequency Percent 

Valid 

Percent 

Cumulative 

Percent 

 strongly agree 8 20.0 20.0 20.0 

Agree 24 60.0 60.0 80.0 

undecided 0 0.0 0.0 80.0 

strongly 

disagree 
8 20.0 20.0 100.0 

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 13 above shows the responses of respondents that treasury single account has 

changed accounting practice as approved in financial regulations of the Federal 

Government. 

8 respondents which represent 20.0 percent of the population strongly agreed that 

treasury single account has changed accounting practice as approved in financial 

regulations of the Federal Government. 24respondents which represent 60.0 percent of 

the population agreed that treasury single account has changed accounting practice as 

approved in financial regulations of the Federal Government, while the remaining 8 

respondents which represent 20.0 percent of the population strongly disagreed that 

treasury single account has changed accounting practice as approved in financial 

regulations of the Federal Government. 
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Table 14 The impact of Treasury single account on prior treasury 

system in Nigeria has enhance Transparency, accountability and 

collective pool in Nigeria 

  

Frequency Percent Valid Percent 

Cumulative 

Percent 

 strongly agree 16 40.0 40.0 40.0 

Agree 20 50.0 50.0 90.0 

undecided 0 0.0 0.0 90.0 

disagree 4 10.0 10.0 100.0 

strongly 

disagree 
0 0.0 0.0  

Total 40 100.0 100.0  

Wele T. A.: field survey, May, 2017. 

Table 14 above shows the responses of respondents that the impact of Treasury single 

account on prior treasury system in Nigeria has enhance Transparency, accountability 

and collective pool in Nigeria. 

 16respondents which represent 40.0 percent of the population strongly agreed that the 

impact of Treasury single account on prior treasury system in Nigeria has enhance 

Transparency, accountability and collective pool in Nigeria. 

20 respondents which represent 50.0 percent of the population agreed that the impact 

of Treasury single account on prior treasury system in Nigeria has enhance 

Transparency, accountability and collective pool in Nigeria, while the remaining 4 

respondents which represent 10.0 percent of the population strongly disagreed that the 

impact of Treasury single account on prior treasury system in Nigeria has enhance 

Transparency, accountability and collective pool in Nigeria. 
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4.3 Test of Research Hypothesis 

Level of significance: 0.05 

Decision rule: reject the null hypothesis if the p-value or “r” calculated is less than the 

level of significance or “r” tabulated. 

Hypothesis one 

H0: There is significant association between the implementation and the application of 

treasury single account and the Nigerian Financial System. 

H1: There is no significant association between the implementation and the 

application of treasury single account and the Nigerian Financial System. 

Correlations 

  

Treasury single 

account is good 

for a 

developing 

country/econo

my 

Treasury single 

account will 

help to 

minimize 

corruption, 

enthrone 

transparency 

and 

accountability 

Treasury single account is 

good for a developing 

country/economy 

Pearson Correlation 1 .796** 

Sig. (2-tailed)  .000 

N 40 40 

Treasury single account 

will help to minimize 

corruption, enthrone 

transparency and 

accountability 

Pearson Correlation .796** 1 

Sig. (2-tailed) .000  

 

N 40 40 
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H1: There is no significant association between the implementation and the 

application of treasury single account and the Nigerian Financial System. 

Correlations 

  

Treasury single 

account is good 

for a 

developing 

country/econo

my 

Treasury single 

account will 

help to 

minimize 

corruption, 

enthrone 

transparency 

and 

accountability 

Treasury single account is 

good for a developing 

country/economy 

Pearson Correlation 1 .796** 

Sig. (2-tailed)  .000 

N 40 40 

Treasury single account 

will help to minimize 

corruption, enthrone 

transparency and 

accountability 

Pearson Correlation .796** 1 

Sig. (2-tailed) .000  

 

N 40 40 

**. Correlation is significant at the 0.05 level (2-tailed).  

Conclusion based on the decision rule: 

Since the p-value or “r” calculated (0.000) is less than the level of significance or “r” 

tabulated (0.05), we reject the null hypothesis and accept the alternative thereby 

concluding that the application of treasury single account is good for a developing 

country/economy. 

NOTE: there is a strong positive relationship of 0.867 between those respondents that 

the application of treasury single account is good for a developing country/economy 
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and those who feel treasury single account will help to minimize corruption, enthrone 

transparency and accountability. 

Hypothesis two 

H0: The application of treasury single account is not good for the financial system. 

H1: The application of treasury single account is good for the financial system. 

Significance: 0.05 

Decision rule: reject the null hypothesis if the p-value or “r” calculated is less than the 

level of significance or “r” tabulated. 

Correlations 

  

Implementation of 

treasury single 

account would help 

speed up economic 

development 

Treasury single 

account is good 

for cash 

management 

and reduction 

on revenue 

leakages 

Implementation of 

treasury single account 

would help speed up 

economic development 

Pearson Correlation 1 .867** 

Sig. (2-tailed)  .000 

N 40 40 

Treasury single account is 

good for cash 

management and 

reduction on revenue 

leakages 

Pearson 

Correlation 
.867** 1 

Sig. (2-tailed) .000  

N 40 40 
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Correlations 

  

Implementation of 

treasury single 

account would help 

speed up economic 

development 

Treasury single 

account is good 

for cash 

management 

and reduction 

on revenue 

leakages 

Implementation of 

treasury single account 

would help speed up 

economic development 

Pearson Correlation 1 .867** 

Sig. (2-tailed)  .000 

N 40 40 

Treasury single account is 

good for cash 

management and 

reduction on revenue 

leakages 

Pearson 

Correlation 
.867** 1 

Sig. (2-tailed) .000  

N 40 40 

**. Correlation is significant at the 0.05 level (2-tailed).  

Conclusion based on the decision rule: 

Since the p-value or “r” calculated (0.000) is less than the level of significance or “r” 

tabulated (0.05), we reject the null hypothesis and accept the alternative thereby 

concluding that the application of treasury single account is good for a developing 

country/economy. 

NOTE: there is a strong positive relationship of 0.867 between those respondents that 

the application of treasury single account is good for a developing country/economy 

and those who feel treasury single account will help to minimize corruption enthrone 

transparency and accountability. 
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H0: There is significant association between the implementation and the application of 

treasury single account and the Nigerian Financial System. 

 H1: There is no significant association between the implementation and the 

application of treasury single account and the Nigerian Financial System Level of 

significance: 0.05 

Decision rule: reject the null hypothesis if the p-value or “r” calculated is less than the 

level of significance or “r” tabulated. 

Correlations 

  

Treasury single 

account is good 

for a 

developing 

country/econo

my 

Treasury single 

account will 

help to 

minimize 

corruption, 

enthrone 

transparency 

and 

accountability 

Treasury single account is 

good for a developing 

country/economy 

Pearson Correlation 1 .867** 

Sig. (2-tailed)  .000 

N 40 40 

Treasury single account 

will help to minimize 

corruption, enthrone 

transparency and 

accountability 

Pearson Correlation .867** 1 

Sig. (2-tailed) .000  

 

N 
40 40 
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Correlations 

  

Treasury single 

account is good 

for a 

developing 

country/econo

my 

Treasury single 

account will 

help to 

minimize 

corruption, 

enthrone 

transparency 

and 

accountability 

Treasury single account is 

good for a developing 

country/economy 

Pearson Correlation 1 .867** 

Sig. (2-tailed)  .000 

N 40 40 

Treasury single account 

will help to minimize 

corruption, enthrone 

transparency and 

accountability 

Pearson Correlation .867** 1 

Sig. (2-tailed) .000  

 

N 
40 40 

**. Correlation is significant at the 0.05 level (2-tailed).  

Conclusion based on the decision rule: 

Since the p-value or “r” calculated (0.000) is less than the level of significance or “r” 

tabulated (0.05), we reject the null hypothesis and accept the alternative thereby 

concluding that the application of treasury single account is good for a developing 

country/economy. 

NOTE: there is a strong positive relationship of 0.867 between those respondents that 

the application of treasury single account is good for a developing country/economy 
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and those who feel treasury single account will help to minimize corruption, enthrone 

transparency and accountability. 

H0: There is significant association between the implementation and the application of 

treasury single account and the Nigerian Financial System. 

 H1: There is no significant association between the implementation and the 

application of treasury single account and the Nigerian Financial System Level of 

significance: 0.05 

Decision rule: reject the null hypothesis if the p-value or “r” calculated is less than the 

level of significance or “r” tabulated. 

Correlations 

  

Treasury single 

account is good 

for a 

developing 

country/econo

my 

Treasury single 

account will 

help to 

minimize 

corruption, 

enthrone 

transparency 

and 

accountability 

Treasury single account is 

good for a developing 

country/economy 

Pearson Correlation 1 .867** 

Sig. (2-tailed)  .000 

N 40 40 

Treasury single account 

will help to minimize 

Pearson Correlation .867** 1 

Sig. (2-tailed) .000  
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corruption, enthrone 

transparency and 

accountability 

 

N 40 40 

**. Correlation is significant at the 0.05 level (2-tailed).  

Conclusion based on the decision rule: 

Since the p-value or “r” calculated (0.000) is less than the level of significance or “r” 

tabulated (0.05), we reject the null hypothesis and accept the alternative thereby 

concluding that the application of treasury single account is good for a developing 

country/economy. 

NOTE: there is a strong positive relationship of 0.867 between those respondents that 

the application of treasury single account is good for a developing country/economy 

and those who feel treasury single account will help to minimize corruption, enthrone 

transparency and accountability. 

4.4Result Analysis 

The correlation method was used to analyze data collected from the field as shown in 

the above table tables: 

Reliability test was performed on the factors after the exploratory factor analysis using 

the Pearson Correlation formulae for the hypothesis testing

 

4.4 Interpretation of Result and Conclusions 

4.4.1 Interpretation of Result 

The result showed that the alternative hypothesis gives a positive value of 0.796, 

0.827, 0.796 and 0.698 which shows that there is significant relationship between the 
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independent variable (Treasury Single Account) and the dependent variable (Financial 

System). 

The results obtained are statistically significant at 5% level of significance, which 

showed that the models have goodness fit at the level of significance. 

4.4.2 Conclusion 

From the above data used it is clearly shown that Treasury Single Account exert a 

statistical significant on the Financial System. Based on the above explanatory 

variables and their coefficient, we therefore conclude that TSA policy will go a long 

way in blocking the identified financial leakages in revenue generation and promote 

transparency and accountability in the financial system if it is fully implemented. 
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CHAPTER FIVE 

SUMMARY, CONCLUSION AND RECOMMENDATION 

5.1 Summary of Findings 

The objectives of the study were to: 

v To examine the implications of treasury single account in the Nigerian 

financial system. 

v To identify the benefits of treasury single account to the Nigerian 

economy. 

v To examine the challenges of treasury single account to the Nigerian 

economy. 

v To determine the extent to which treasury single account can block 

financial leakages, promote transparency and accountability in the 

Nigerian financial system. 

Findings from the survey revealed the following: 

v That treasury single account is good for a developing country/economy. 

v That there are enormous implications to treasury single account on 

financial system 

v That treasury single account will help to minimize corruption, enthrone 

transparency and accountability. 

v That implementation of treasury single account is would help in 

speeding up economic development. 

v That treasury single account is good for cash management and reduction 

on revenue leakages 

v That revenue collection and transfer by commercial bank to CBN on 

behalf of government agency is effective and has achieved 

accountability objective of the government. 

v That treasury single account has changed the accounting practice as 

approved in financial regulations of the Federal Government. 
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v That the impact of treasury single account on prior treasury system in 

Nigeria has enhance transparency, accountability and collective pool in 

Nigeria. 

5.2 Conclusion 

This research work has examined the Treasury Single Account and the Implications 

for the financial system. Based on the finding of this study, TSA policy will go a long 

way in blocking the identified financial leakages in revenue generation and promote 

transparency and accountability in the financial system if it is fully implemented. It 

will equally pave way for the timely payment and capturing of all revenues going into 

the government treasury, without the intermediation of multiple banking 

arrangements. The policies will also enable the government at the centre to know its 

cash position at any given time without any hindrance. The system will likely reduce 

round-tripping of government deposits. One major shortcoming of this research is the 

inadequacy of literature because the policy is fairly new. 

5.3 Recommendation 

Based on the findings of the study, the researcher recommends the followings: 

• For the success this policy, government should engage in massive public 

enlightenment about the important of the policy 

• Government should overhaul the capacity of the Federal Ministry of Finance and the 

CBN to cope with challenges associated with enforcement of the provisions of the 

TSA. 

• Government should secure as soon as possible the appropriate legislative support to 

facilitate the relevant regulatory environment which will drive the effective 

implementation of the TSA. 

• Another suggestion is that, there is need for more legislation to cover the states and 

local government level since the policy in question only covered the federal level. 

• for TSA policy to be effective the Fiscal Sunshine Bill needs to be put in place, 

which if enacted will open up the financial activities of government in a way that there 

will be no more hiding place for those who divert or loot government money. For 
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instance, with Fiscal Sunshine Act in place, budgeting process and implementation, 

including contract awards, should be in the open for Nigerians to see both how 

revenues are generated and how public money is being spent by those in government, 

and why. 

Finally the treasury single account should be encouraged as this would help improve 

financial prudence, reduce if not minimize corruption, enthrone transparency and 

accountability from our leaders and the citizenry which would in turn have a positive 

effect on the financial system and the economy of Nigeria as a whole.  
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Appendix A 

 

QUESTIONNAIRE ADMINISTRATION: 

Date: 22nd Aug; 2018 

Dear Participant, 

My name is MICHEAL, Okwori Echela and I am under graduate student of Accounting, the 

Department of Management Sciences, College of Management and Social Sciences, Salem 

University Lokoja, Kogi State. For my final project, I am examing Treasury Single Account 

and Implication for the Financial System. 

Because of your daily job schedule in your Department and organization I am inviting you to 

participate in this research study by completing the attached questionnaires. 

 

Yours sincerely, 

 

MICHEAL, Okwori Echela  

SU14101072D 
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INSTRUCTION: Please endeavor to complete the questionnaire by ticking the correct 

answer (s) from the options or supply the information required where necessary. 

SECTION A: Personal Information/Data 

1. Gender 

a. Male 

b. Female 

2. Age grade 

a. Below 20yrs 

b. 21-30yrs 

c. 31-40yrs 

d. 41-50yrs 

e. 51-60yrs 

f. Above 60yrs 

3. Educational qualification 

a. WASCE/SSCE 

b. OND/HND/BSC 

c. MSC/PGD/PHD 

d. Others 

4. Marital status 

a. Single 

b. Married 

c. Divorced 

d. Widowed 

 

5. Experience/years of service 

a. 0-2yrs 

b. 3-5yrs 

c. 6-11yrs 

d. Above 12yrs 

6. Level/position 

a. Junior staff 

b. Senior staff 
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SECTION B: 

Questions on Treasury Single Account and the Implications for the Financial System. 

7. Treasury single account is good for a developing country/economy? 

a. Strongly agreed 

b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

 

8. There are enormous implications to treasury single account on financial system? 

a. Strongly agreed 

b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

9. Treasury single account will help minimize corruption, enthrone transparency and 

accountability? 

a. Strongly agreed 

b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

10.  Implementation of treasury single account would help speed up economic 

development? 

a. Strongly agreed 

b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

11. Treasury single account is good for cash management and reduction on revenue 

leakages? 

a. Strongly agreed 
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b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

12. Revenue and transfer by commercial Bank to CBN on behalf of government agency is 

effective and has achieved accountability objective of the government? 

a. Strongly agreed 

b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

13. Treasury single account has changed the accounting practice as approved in financial 

regulations of the Federal Government? 

a. Strongly agreed 

b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

14. The impact of Treasury single account on prior treasury system in Nigeria has 

enhance Transparency, Accountability and collective pool in Nigeria? 

a. Strongly agreed 

b. Agreed 

c. Undecided 

d. Disagreed 

e. Strongly disagreed 

15. Briefly outline the challenges of implementation of treasury single account in a 

developing economy. 

_ _ ___ __ _ _ _ __ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _  _ _  

_ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ __ _ _ _ __ _ _ _ _ _ __ _ _ _ _ _ _ _ __ _  _ _  __ 

_ _ _ __ _ _ _ _ _ __ _ _ _ _ _ _ _ __ _  _ _ _ __ _ _ ___ _ _ _ _ _ __ _ _ _ _ _ _ _ __ _  

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  
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