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Abstract 
 
This study examined the effect of corporate attributes on timeliness of financial reporting of 
quoted firms in Nigeria. The general objective was to investigate the relationship between 
corporate attributes and timeliness of financial reporting in Nigeria while the specific objectives 
were to examine if there are significant relationships between the company’s age, total assets 
size, profitability, human resource size and the timeliness of financial reporting in Nigeria. Cross 
sectional data was sourced from financial statement of quoted firms. After cross examination of 
the validity of the pooled effect, fixed effect and the random effect, the study accepts the fixed 
effect model. The result found that profitability and age have positive relationship with timeliness 
of financial report while total assets and human resource size have no significant relationship 
with timeliness of financial reporting of the selected firms. From the regression summary, the 
study concludes that profitability and age of the firms have significant relationship with 
timeliness of financial reporting. We recommend that regulatory agencies should formulate 
policies that would encourage release of good or bad news by firms early to stakeholders for 
decision making; secondly, company should not put so much reliance on the value of their total 
assets nor the numbers of employees as those do not guaranty timely reporting; and finally, 
newer firms should be encouraged to learn from older ones through synergy on timely financial 
reporting. 
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CHAPTER ONE 

INTRODUCTION 

1.1 Background to the Study. 

The ever increasing needs of financial information by stakeholders who have operational interest in 

corporate financial reporting had resulted in the quest for timely and credible financial reports. 

According to the International Accounting Standards Board (IASB, 2008), timeliness of financial 

reports is the “availability of information needed by decision makers for useful decision making 

before it loses its capacity to influence decisions.” In emerging economies like Nigeria, the provision 

of timely information in corporate reports assumes greater importance since other non-financial 

statement sources such as media releases, news conferences and financial analysts forecasts are not 

well developed and the regulatory bodies are not as effective as in Western developed countries 

(Ahmed & Kamarudin, 2003).  

Timely and qualitative financial reporting by public companies in Nigeria has been a challenge over 

the years and overcoming this is still a herculean task especially with the adoption of International 

Financial Reporting Standards (IFRS) and harmonization of standards the world over (Efobi & 

Okuougbo, 2012). The financial sector of the Nigeria economy was branded as the high performers 

and the most active on the floor of the Nigeria Stock Exchange (NSE) (Okereke-Onyuike, 2006, 

,2017,2018,2009) yet, some disturbing trends persist with regards to the time taken to release their 

financial reports to the public: the earliest of the reporting firms use an average of 122 days, while 

some firms take as long as 304 days and these lags are way beyond the 90 days stipulated by Security 

and Exchange Commission (Efobi & Okuougbo, 2012). 

The growing demand for high quality and timely financial information has become particularly 

imperative in Nigeria due to the increasing exposure of Nigerian business organizations to 

international capital markets. Hence, the business organizations are being obliged to satisfy the 
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information needs of foreign investors and to provide them with more timely and qualitative 

information in annual corporate financial reports. Recognizing the importance of timely release of 

financial information, regulatory agencies and laws in Nigeria have set statutory maximum time 

limits within which listed companies in Nigerian Stock Exchange (NSE) are required to issue audited 

financial statements to stakeholders and also file such reports with relevant regulatory bodies. The 

Companies and Allied Matters Act (CAMA), 2004 requires that all entities must produce financial 

reports on an annual basis. The law provides that the preparation of these reports is vested in the 

directors and the reports must be audited. The annual reports are thus considered as an important 

means of not only for gauging the performance of the entity but also for understanding how fund 

invested in the entity has been used and this would enable those who are interested in such entity to 

make pertinent investment decisions. 

In all countries, the production of financial reports is a requirement of the law. Financial reports have 

information content that has a value to the users of the reports. This value includes the ability to use 

the reports to predict the performance of the firm. Information in the annual corporate reports can be 

used to influence the shareholders’ and other users’ impression of the company performance (Kitindi, 

Magembe & Sethibe, 2007). Timeliness however, is one of the necessary qualitative characteristics of 

relevant financial information and is thus receiving increased attention from accounting regulators 

and listing authorities around the world (Abdelsalam & Street, 2007). There exist extant literatures on 

the timeliness of financial statements due to the fact that timeliness as an important aspect of financial 

reporting has been identified by the Accounting Principles Board (APB) in the United States as one 

of the qualitative attributes of financial reporting (McGee, Tarangelo & Gelman, 2009). 

Timeliness of corporate financial statements as discussed by the Organization for Economic 

Cooperation and Development (OECD), under the disclosure and transparency category stated that 

the corporate governance framework should ensure that timely and accurate disclosure is made on all 
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material matters regarding the corporation, including the financial situation, performance, ownership 

and governance of the company (OECD, 2004). Nevertheless, most of the times some corporate 

attributes (otherwise known as firm’s characteristics) such as firm size, board size, age of company, 

audit firm size, industry sector, board composition, audit committee size, leverage, profitability, 

human resource size, earnings, etc which varies with companies have significant impacts on the 

timeliness of the release of  companies’ financial reports to the general public (Leventis,2013; Mbobo 

& Adebimpe, 2016; Temple, Ofurum & Solomon, 2016). There is therefore a need to study further on 

how some of these attributes of firms affect the timeliness of their financial reporting in Nigeria. 

1.2 Statement of the Problem 

In Nigeria, in-spite of the existence of the various enactments, there have, however been a number of 

criticisms from various groups, including the World Bank, concerning perceived inadequacies in the 

financial reporting outcome of firms in Nigeria (Okike, 2004). For instance, the World Bank, in its 

Report on the Observance of Standards and Codes (ROSC) conducted in 2004, noted that the 

accounting and auditing standards in Nigeria suffer from “institutional weaknesses in regulation, 

compliance and enforcement of standards and codes.” And timeliness in financial reporting is one of 

the requirements to be enforced and complied with by firms in Nigeria. Though some empirical 

studies in the past such as Iyoha, (2012); Aliyu and Ishaq, (2015); Temple, Oforum and Solomon, 

(2016); Mbobo, (2016); Ozoanigbo, Orjinta and Ofor, (2016); and Adebayo and Adebiyi, (2017) have 

examined the timeliness of corporate reporting and its determinants, there is still little information on 

the timeliness of corporate financial reporting in Nigeria.  

 

According to Adebayo and Adebiyi (2017), accounting standards convergence, accounting standards 

harmonization, economic crises, growth in disclosure requirements, and other factors are some of the 

challenges facing timely reporting and have also created an excessive focus on financial reporting. 
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However, to the knowledge of the researcher, most of these few studies cited above carried out in the 

Nigeria context were done using data got from mostly older financial reports not later than 2013. 

Again they were done in a particular sector; the banking sector and they examined the relationship 

between audit committee attributes, corporate governance and other firm’s characteristics in relation 

to the timeliness of the financial reporting. The motivation for this research is born out of the quest to 

probe further if there still exist any relationship between company attributes such as the age, assets 

size, profitability and human resource size of firms and the timeliness of financial reporting of 

companies cutting across all sectors of the economy of Nigeria (not just a sector as it were) for a 

period of ten (10) years using data including that of very recent years to 2017. This study is therefore 

an attempt to contribute to the existing knowledge regarding these four variables as determinants of 

timeliness of corporate financial reporting in different industrial sectors of Nigeria using recent data. 

 

1.3 Research Questions. 

Given the challenges associated with timely release of corporate financial statements for the users of 

the financial information, it is pertinent to consider the following questions as very relevant to the 

attainment of the research objectives. 

a. Is there any relationship between age of company and timeliness of financial reporting

  in Nigeria? 

b. Does the value of company’s total assets affect the timeliness of financial reporting in

 Nigeria? 

c. Is there any significant relationship between profitability of firm and the timeliness of 

 corporate financial reporting in Nigeria? 

d. Does the size of human resource of firm have significant effect on the timeliness of 

 financial reporting in Nigeria? 
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1.4 Objectives of the Study 

The main objective of this study is to empirically investigate effect of company attributes on the 

timeliness of financial reporting in Nigeria. However, the specific objectives of this research work are 

to: 

a. examine the significant relationship between the age of company and financial 

             reporting timeliness in Nigeria. 

b. investigate the effect of firm’s total assets size on the timeliness of financial reporting 

 in Nigeria. 

c. investigate the influence of profitability of company on the timeliness of corporate

  financial reporting in Nigeria; and 

d. examine the effects of the firm’s human resource size on the timeliness of financial

  reporting in Nigeria.  

 

1.5  Statement of Hypotheses 

In order to achieve the objectives stated above, these hypotheses were formulated in null forms: 

1. Ho: There is no significant relationship between the age of company and financial 

  reporting timeliness in Nigeria. 

2. Ho: There is no effect of firm’s total assets on the timeliness of financial reporting 

  in Nigeria. 

3. Ho: There is no influence of firm’s profitability on the timeliness of corporate 

 financial reporting in Nigeria. 

4. Ho: There is no effect of firm’s human resource size on the timeliness of financial 

 reporting in Nigeria. 
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1.6 Significance of the Study 

In emerging markets, timely reporting is of importance since information in these markets is 

relatively limited and has a longer time frame. Therefore, any research into corporate attributes as 

determinants of timeliness of financial reporting would be of great interest to the following 

stakeholders: 

1. Investors and creditors: This study would be of help to both potential and existing 

shareholders (both individuals and institutions) in taking timely investment decisions about 

companies. It will help investors to be certain of their investments and have confidence in 

financial information. Creditors on the other hand, use timely financial information of a 

company to analyse the capacity and performance of the firm before taking important 

financial decision about such company. 

2. The Government Regulatory Agencies: The regulators of the capital market - Nigerian Stock 

Exchange (NSE) and Securities and Exchange Commission (SEC) and financial sector 

regulators - Central Bank of Nigeria (CBN) and National Insurance Commission (NAICOM) 

could make use of this study in formulation of policies that would enhance the efficiency of 

the market and the sectors they regulate. It would enable the regulatory bodies to understand 

the factors that affect timeliness of financial reporting and thereby effectively suggest 

guidelines that could reduce the delay. 

3. The Academia: This study would be of immense value to those in academic, as it would act as 

a material for researchers and students of higher institutions who may want to research further 

into the determinants of timeliness of financial reporting.  

4. Financial Analysts: This study would help the analyst to provide necessary information about 

the timeliness of financial information reporting about companies in Nigeria Stocks Exchange 
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to the general public. This information from the analyst is being relied upon by the general 

public in taking investment decisions. 

5. Customers, Suppliers and the general public: These stakeholders would dully benefit from this 

study as they all need timely report in order to take decisions. In order to satisfy these various 

stakeholders, information should be available to them as and when required. Timeliness thus 

plays important role in this regard. 

1.7 Scope of the Study 

This study is on corporate attributes and timeliness of financial reporting in Nigeria. The study is 

intended for all public liability companies in Nigeria, but the researcher did confine himself to only 

the companies quoted on the Nigeria Stock Exchange (NSE). The research is based mainly on the 

data obtained from the annual financial statements of ten (10) randomly selected quoted companies in 

Nigeria, each from different sector of the economy to give opportunity to every sector to be 

represented and covering a time period of 2008-2017 financial years since the financial report for 

2018 of some of the selected companies are yet to be published.   

1.8    Limitations of the Study. 

In carrying out this research work, the researcher made use of secondary data; published financial 

statements that were available at his disposal. Consequently, the date on the audit report might not be the 

same as the date the information was released to the general public. However, there is no way to obtain the 

date the information was released to the general public, so the date on the audit report acted as a surrogate for 

the actual release date. Secondly, the 2018 financial report of some of the selected companies are not available, 

so the researcher could not go beyond year 2017. Nevertheless, the researcher is optimistic that these data are 

sufficient to make relevant and useful findings on this topic after subjecting them to some statistical tests. 
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1.9   Operational Definition of Terms 

1. Corporate Attributes: This refers to firm’s characteristics such as firm size, board size, age of 

company, audit firm size, industry sector, board composition, audit committee, leverage, profitability, 

human resource size, earnings etc which varies with companies. 

2. Timeliness: The timeliness of accounting information refers to the provision of information to 

users quickly enough for them to take investment decision and action. Timeliness is evaluated using 

the period between the year-end and the issuing date of the auditor‘s report on the financial statement. 

3. Corporation:  Business incorporated under the laws of a state and owned by a few stockholders or 

by thousands of stockholders. 

4.  Income statement:  Financial document that shows the revenues and expenses and also reports 

the profitability or otherwise of a business organization for a stated period of time. Sometimes it is 

called an earnings statement.  

5.  Stockholders or shareholders: Owners of a corporation; they buy shares of stock, which are units 

of ownership, in the corporation. 

6. Equity: This shows the owners' interest in the business. This interest is equal to the amount 

contributed plus the income left in the business. The items under stockholders' equity in balance sheet 

are paid-in capital (including common stock) and retained earnings. Paid-in capital shows the capital 

paid into the company as the owners' investment. Retained earnings shows the cumulative income of 

the company less the amounts distributed to the owners in the form of dividends. 
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7. Financial report: Set of accounting information prepared to show the position of a firm at a given period of 

time usually monthly, quarterly, half yearly or annually depending on the company owners, policy or the 

regulatory body in charge of the sector which the firm operates. 

8. Quoted company: A firm whose stocks or equities are listed and traded on the floor of the Nigeria stock 

exchange. 

9. Stock exchange: Capital Market where listed securities, stocks, equities and other derivatives are being 

traded to raise fund from prospective investors or where securities are traded by shareholders who are no 

longer interested in the stocks of listed company. 

10. Accounting standards: Sets of generally acceptable accounting principles and guidelines put together by 

approved professional bodies from time to time to be followed in the preparation of accounting reports. 

11. Total Assets: The total sum of current and non-current assets of a firm. It covers fixed assets,  

current assets, financial assets and intangible assets like computer software and other applications. 

12. Company age:  Number of years of existence since the year of incorporation of firm. 

13. Profit after tax: The value of total net profit of company after the deduction of assessable tax of company. 

14. Human Resource size: The numbers of employees on the employ of the firm. Total number of persons 

working in a particular company. 
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 CHAPTER TWO 

              REVIEW OF LITERATURE 

2.1 Introduction 

In this chapter the researcher intends to do a review of relevant literatures. The chapter deals with the 

conceptual framework, empirical review and theoretical framework on which this study is anchored. 

2.2. Conceptual Framework  

We hereby review some of these issues as they relate to the research topic under consideration. Thus: 

2.2.1 Timeliness of Financial Reporting 

The primary aim of the financial reports is to present to stakeholder the information about the 

company’s financial state and performance within the period in which the report covers. It is a 

medium of communicating various stakeholders and providing information that will enable investors 

and creditors to make informed decisions. Salehi and Nassirzadeh (2012) states that qualitative 

characteristics are attributes that makes the financial information provided in financial statement 

useful to users. These attributes include relevance, reliability, comparability and understandability. 

However, Hassan (2012) stated that financial statement is misleading if it lacks the qualities of 

accuracy, relevance, comparability and it contains fundamental errors or is prepared with the 

intention to deceive/confuse users. Since it provides vital information that aid investors and creditors 

in making informed decision, the timely release of the report is of important.  

Siti and Nazhi (2011) believe that the timely release of corporate financial report has long been 

recognized as one of the qualitative attributes of financial reporting. This attribute suggests that 

financial statements shall be made available to the public within a reasonable period of time from the 

close of a company’s financial year-end; otherwise the usefulness of the statements would be 
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impaired. In financial institution and capital market where corporate financial information is a 

primary source of information to creditors and shareholders, timely publication of the information is 

crucial (Siti & Nazhi, 2011). For investors, timely reporting  reduces the uncertainty relating to 

investment decision and asymmetric dissemination of financial information among stakeholders in 

the capital market this eliminate the occurrence of leak, rumours and insider trading in capital market 

(Owusu-Ansah, 2000). 

 

Researchers such as Stiti and Aminul (2012), Mbobo and Adebimpe (2016) and Adebayo and 

Adebiyi have conducted general reviews on various facts surrounding the timeliness of financial 

reporting. According to these studies, accounting standards convergence, accounting standards 

harmonization, economic crises, growth in disclosure requirements, and other factors have created an 

excessive focus on financial reporting. The timely release of financial reporting of an organization 

determines the value of accounting reporting available to the stakeholders and the general public 

(Salehi & Nassirzadeh, 2012). Across the world, the demand has gone out for providing a timely, 

clear and full definition of financial reporting. It is essential to provide timely and high-quality 

financial reporting to influence users in making investments decisions, and to enhance market 

efficiency. Providing ideal methods for assessing the quality of financial reporting is another global 

demand. The earlier the release of financial report, the more significant is the benefits to be gained by 

investors and users of the financial reports. Moreover, financial reporting is a broad concept that does 

not just refer to financial information; it also includes other non-financial information that is useful 

for making decisions (Adebayo & Adebiyi, 2017). 

 

2.2.2. The Qualitative Characteristics of Financial Reporting. 

According to IASB (2008), the essential principle of assessing the financial reporting quality is 

related to the faithfulness of the objectives and quality of disclosed information in a company‘s 
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financial reports. These qualitative characteristics enhance the facilitation of assessing the usefulness 

of financial reports, which will also lead to a high level of quality. To achieve this level, financial 

reports must be faithfully represented, comparable, verifiable, timely, and understandable. Thus, the 

emphasis is on having transparent financial reports, and not having misleading financial reports to 

users; not to mention the importance of preciseness and predictability as indicators of a high financial 

reporting quality (Gajevszky, 2015). The conceptual framework of International Reporting Standards 

Board (IASB) (2008), agreed upon elements of high quality financial reporting. These qualitative 

characteristics of financial reporting include: relevance, faithful representation or reliability, 

understandability, comparability, verifiability, and timeliness. They are divided into fundamental 

qualitative characteristics and enhancing qualitative characteristics. A theoretical explanation for each 

of these terms emphasises their importance as qualitative characteristics, and also indicates what 

qualities are considered fundamental among different frameworks (Salehi & Nassirzadeh, 2012). 

 

Relevance is closely associated with the terms usefulness and materiality. Relevance illustrates the 

capability of making decisions by users. When information in financial reports influences users in 

their economic decisions, it is said that this information has the quality of relevance. Also, when this 

information assists users to evaluate, correct, and confirm current and past events, it is useful. The 

usefulness of making a decision (an important part of relevance) is consistent with the conceptual 

framework (Cheung, Evans, & Wright, 2010). More so, fair value is considered one of the highly 

significant indicators of relevance. Using Fair Value in an entity, as a basis for measurement, is an 

indicator of a high level of relevance in financial reporting information (Beest, Braam, & Boelens, 

2009). Annual reports have a crucial role in determining the level of relevance by disclosing forward-

looking information, disclosing information about business opportunities and risks, and providing 

feedback on how major market events and significant transactions affected entities (Beest et al, 2009). 
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Reliability is another critical factor of financial reporting quality. In financial reporting, information 

must have the quality of reliability in order to be useful. This quality is achieved when information, 

which users depend upon, is free from bias and material mistakes. Reliability is analyzed based on the 

qualities of faithful, verifiable, and neutral information (Cheung, Evans & Wright, 2010). Meanwhile, 

comparability is the concept of allowing users to compare financial statements to determine the 

financial position, cash flow, and performance of an entity. This comparison allows users to compare 

across time and among other companies in the same period. As Cheung et al, (2010) remarked, 

Comparability demands that identical events in the two situations will be reflected by identical 

accounting facts and figures while different events will be reflected by different accounting facts and 

figures in a way which quantitatively reflects those differences in a comparable and easily 

interpretable manner (Cheung et al, 2010). To indicate this point, the notes in financial reports should 

disclose and explain all the changes in accounting policies and the implications of these changes, not 

to mention the importance of consistency in applying accounting policies and principles. Also, the 

current accounting period results can be compared with the ones from previous periods. Lastly, 

presenting financial index numbers and ratios contributes to the comparison with other organizations 

(Beest et al, 2009). 

Understandability is one of the essential qualities of information in financial reports. Achieving the 

quality of understandability is through effective communication. Thus, the better the understanding of 

the information from users, the higher the quality that will be achieved (Cheung et al, 2010). It is one 

of the enhancing qualitative characteristics that will increase when information is presented and 

classified clearly and sufficiently. When annual reports are well organized, users can comprehend 

what their needs are (Beest et al, 2009). Usage of graphs and tables helps to present information 

clearly, and the usage of language and technical jargon can be followed easily. 

Faithful representation is the concept of reflecting and representing the real economic position of the 

financial information that has been reported. This concept has the value of explaining how well the 
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obligations and economic resources, including transactions and events, are fully represented in the 

financial reporting. Moreover, this quality has neutrality as a sub notion which is about objectivity 

and balance. According to Willekens (2008), researchers concluded that the auditors’ report adds 

value to financial reporting information by providing reasonable assurance about the degree to which 

the annual report represents economic phenomena faithfully. Additionally, how business 

organizations are controlled and directed affects the faithful presentation quality; this, in fact, is 

represented as a corporate governance factor when there is extensively disclosed information on 

corporate governance issues in the annual report (Beest et al, 2009). Besides, the annual report 

clarifies assumptions and estimates and explains the usage of the accounting principles in the 

company clearly. It also highlights positive and negative changes and events by discussing them in 

the annual results. The last important factor that strengthens this quality is having an unqualified 

auditor‘s report in the annual report. Reliability as a quality of financial reporting used to be 

considered as the primary factor of accounting information. In IASB‘s old framework, reliability was 

the primary quality, and it was comprised of representational faithfulness, neutrality, and verifiability. 

However, in the new framework, faithful representation becomes the primary and the fundamental 

quality, instead of reliability. Moreover, faithful representation is comprised of completeness, 

neutrality, and accuracy. IASB also believes that reliability is one of the critical qualities to 

accounting information (Downen, 2014). 

 

Timeliness is another enhancing qualitative characteristic. Timeliness illustrates that information 

must be available to decision makers before losing its powerful and good influences. When assessing 

the quality of reporting in an annual report, timeliness is evaluated using the period between the year-

end and the issuing date of the auditor’s report. This is the period of days it took for the auditor to 

sign the report after the financial year-end (Beest et al, 2009). Timeliness is important to protect the 

users of accounting information from basing their decision on out-date information. Though 
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producing reliable and accurate information may take more time but the delay in provision of 

accounting information may make it less relevant to users.  Therefore, it is necessary that an 

appropriate balance is achieved between the timeliness and reliability of accounting information 

(Lehtinen, 2013). The shareholders of corporate companies are required by law to make their 

financial information known to the public. This makes it convenient for the stakeholders to access 

and estimate the value of the shares so as to make decisions. More so, users need timely information 

to enable them to make a prompt review to decide whether to commit or continue to commit their 

capital in a company. Delays in disclosing timely information on preparers part would result in 

greater market inefficiency and render the accounting numbers less value relevant ( Ismail & 

Chaudler, 2004). However, timeliness is an old and important concept in accounting when it refers to 

making information available to decision makers while it can still be used.  

Beekes, Brown, Chiu and Zhang (2012) investigated timeliness of corporate governance on 

information disclosure and timeliness and market participants’ expectations. Their result suggested 

only certain components of corporate governance with the number of releases to stock market and 

timeliness of information discovery in a firm’s stock price. 

 

To summarize, IASB Conceptual Framework (2008) has defined the fundamental qualities as 

reliability and relevance. On one hand, the fundamental qualitative characteristics: relevance and 

faithful representation are the most critical and determinative of content in financial reporting. On the 

other hand, the enhancing qualitative characteristics: understandability, comparability, verifiability, 

and timelines assist in improving the decision usefulness when the fundamental qualitative 

characteristics are recognized. However, according to IASB, the enhancing qualitative characteristics 

cannot, by themselves, determine financial reporting quality. This point has encouraged many 

specialists in the field to undertake studies to determine what could influence financial reporting 

quality and timeliness.  
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2.2.3. Institutional and Legal Requirements for Timely Financial Reporting in Nigeria 

There are multiple agencies and regulations that have provisions with implications for the practice of  

accountancy in Nigeria. In spite the fact that the agencies and regulations are many, the main legal 

framework for accounting practice is the Companies and Allied Matters Act (CAMA), 2004. The 

CAMA requires that financial statements (in all of the sectors of the Nigerian economy) comply with 

the Statement of Accounting Standards (SAS) issued by the Nigerian Accounting Standards Board 

(NASB). But currently SASs are to be replaced with International Financial Reporting Standards 

(IFRSs) issued by International Accounting Standard Board (IASB) while the NASB is now replaced 

by the Financial Reporting Council of Nigeria (FRC). The objective is to reduce or minimize 

variability in accounting practice in Nigeria. Prior to 2003, compliance with accounting standards and 

provisions of the agencies as they relate to accounting practice was more of persuasion. However, the 

NASB Act, which took effect on 1 July 2003, was essentially enacted to enhance enforceability of 

Statement of Accounting Standards (SAS) and other provisions of the relevant agencies. The Act 

changed the mechanism for enforcing compliance with SASs to a more stringent regulatory regime 

wherein non-compliance with SASs and other regulations is illegal. That is, it moved sanctions for 

non-compliance to a legally enforceable regime with stiff penalty for breaches. The 

agencies/regulations and the enabling instruments are as presented below. 

These agencies and regulations are meant to ensure that the nature of information disclosed by firms 

follows required standards in terms of timeliness, reliability and comparability. 

The Companies and Allied Matters Act (CAMA) of 2004, as amended which prescribes the format 

and content of company financial statements and disclosure requirements in details. It is required that 

financial statements comply with the Statement of Accounting Standards (SAS) issued by the 

Nigerian Accounting Standards Board (NASB) and that the audit be carried out in accordance with 

generally accepted auditing standards. It furthermore requires the submission of audited financial 
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statements to the Corporate Affairs Commission within 42 days of the annual general meeting and 

publication of audited financial statements by all public limited liability companies in at least one 

national daily newspaper. 

 

Also, the Investments and Securities Act of 1999 provides that audited financial statements must be 

filed with the SEC, Nigerian Stock Exchange (NSE), and the Corporate Affairs Commission (CAC) 

and be approved by the Stock Exchange before publication in newspapers within three months after 

the year-end. The Investments and Securities Act requires every market participant to maintain 

accurate and adequate records of its affairs and transactions, but it does not specify the standards to 

follow in preparation of financial statements, as companies have to comply with CAMA requirement.   

The Banks and Other Financial Institutions Act (BOFIA) of 1991 contain provisions on financial 

reporting by banks in addition to CAMA requirements. The Banks Act requires banks to submit 

audited financial statements to the Central Bank of Nigeria for approval before publication in a 

national daily newspaper within four months of year end. The governor of the Central Bank may 

order a special examination of a bank’s books and affairs for any variety of reasons. Auditors of 

banks have a legal duty to report certain matters, including contraventions of legislation and 

irregularities, to the Central Bank. Audited financial statements of firms in the insurance industry are 

required to be submitted to the National Insurance Commission within six (6) months of the year end, 

and published in newspapers. Compliance with ICAN auditing standards is a legal requirement. In 

addition, the auditor is legally required to certify the solvency of the insurer and approve the margin 

of solvency required under the Act. The Act does not adequately provide mechanisms to enforce 

compliance, other than to state that the National Insurance Commission is responsible for the 

administration and enforcement of the provisions of the Nigerian Insurance Act. 
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So in Nigeria, the need for high quality and timely financial information has become particularly 

imperative due to the increasing exposure of Nigerian business organizations to international capital 

markets. Thus, the business organizations are being obliged to satisfy the information demands of 

foreign investors and to provide them with more timely information in annual financial reports. 

Recognizing the importance of timely release of financial information, regulatory agencies and laws 

in Nigeria have set statutory maximum time limits within which listed companies are required to 

issue audited financial statements to stakeholders and also file such reports with relevant regulatory 

bodies. 

2.2.4 Benefits of Financial Information  

According to International Accounting Standard Board (2008), the objective of financial reporting is 

to provide information about the financial position, performance and changes in financial position of 

an enterprise that is useful to a wide range of users in making economic decisions. According to 

Aliyu and Ishaq (2015) and Lehtinen (2013), the following points sum up the objectives & purposes 

of financial reporting: Providing information to management of an organization which is used for the 

purpose of planning, analysis, benchmarking and decision making; Providing information to 

investors, promoters, debt provider and creditors which is used to enable them to male rational and 

prudent decisions regarding investment, credit etc.; Providing information to shareholders & public at 

large in case of listed companies about various aspects of an organization; Providing information 

about the economic resources of an organization claims to those resources (liabilities & owner’s 

equity) and how these resources and claims have undergone change over a period of time; Providing 

information as to how an organization is procuring & using various resources; Providing information 

to various stakeholders regarding performance management of an organization as to how diligently & 

ethically they are discharging their fiduciary duties & responsibilities; Providing information to the 
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statutory auditors which in turn facilitates audit; Enhancing social welfare by looking into the interest 

of employees, trade union & Government.  

The importance of financial reporting cannot be over emphasized. It is required by each and every 

stakeholder for multiple reasons & purposes. The following points highlight why financial reporting 

framework is important: It helps an organization to comply with various statues and regulatory 

requirements; the organizations are required to file financial statements to Government Agencies 

(Cheung, Evans & Wright, 2010). In case of listed companies, quarterly as well as annual results are 

required to be filed to stock exchanges and published; It facilitates statutory audit. The Statutory 

auditors are required to audit the financial statements of an organization to express their opinion; 

Financial Reports forms backbone for financial planning, analysis, bench marking and decision 

making; Financial reporting helps organizations to raise capital both domestic as well as overseas; On 

the basis of financials, the public at large can analyze the performance of the organization as well as 

of its management and finally, for the purpose of bidding, labor contract, government supplies etc., 

organizations may be required to furnish their financial reports & statements (Cheung, et al, 2010). 

2.2.5 Limitations of Accounting Information 

Financial reporting is but one of the sources of information needed by those who make investment, credit, 

and similar resource allocation decisions. Users of financial reports need to consider pertinent information 

from other sources, for instance, information about general economic conditions or expectations, political 

events and political climate, or industry outlook (IASB, 2008). 

Furthermore, the IASB (2008) frameworks stated that various users of companies’ financial reports also 

need to be aware of the characteristics and limitations of the information in them. To a significant extent, 

financial reporting information is based on estimates, rather than exact measures, of the financial effects 

on entities of transactions and other events and circumstances that have already taken place or that already 
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exist. The framework establishes the concepts that underlie those estimates and other aspects of financial 

reports. The concepts are the goal or ideal toward which standard setters and preparers of financial reports 

should strive. Like most goals, the framework’s vision of the ideal financial reporting is unlikely to be 

achieved in full, at least not in the short term, because of considerations of technical feasibility and cost. 

In some areas, users of financial reports (and standard setters) may need to continue to accept estimates 

based more on accounting conventions than on the concepts in the framework. Nevertheless, establishing 

a goal toward which to strive is essential if financial reporting is to evolve in a common direction that 

improves the information provided to investors, creditors, and others for use in making resource allocation 

or investment decisions (Beest, et al, 2009). 

 
2.2.6  Users of Financial Information 

Financial reporting is not an end in itself. It is a means of communicating to the users of financial reports 

information that is useful in making choices among alternative uses of scarce resources. Thus, the 

objective stems largely from the needs and interests of those users. Potential users of financial reports 

include: Equity investors, creditors, suppliers, employees, Customers, government and the general public 

and the information needed are discussed hereunder (IASB, 2008). 

Equity investors in an entity are interested in the entity’s ability to generate net cash inflows because their 

decisions relate to the amounts, timing, and uncertainties of those cash flows. To an equity investor, an 

entity is a source of cash in the form of dividends (or other cash distributions) and increases in the prices 

of shares or other ownership interests. Equity investors are directly concerned with the ability of the entity 

to generate net cash inflows and also with how the perception of that ability affects the prices of its equity 

interests (Aliyu & Ishaq, 2015). Even so, Creditors, including purchasers of traded debt instruments, 

provide financial capital to an entity by lending cash (or other assets) to it. Like investors, creditors are 

interested in the amounts, timing, and uncertainty of an entity’s future cash flows. To a creditor, an entity 

is a source of cash in the form of interest, repayments of borrowings, and increases in the prices of debt 

securities. Equally, Suppliers provide goods or services rather than financial capital. They are interested in 
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assessing the likelihood that amounts an entity owes them will be paid when due (Lehtinen , 2013). 

Employees on the other hand, provide services to an entity; employees and their representatives are 

interested in evaluating the stability, profitability, and growth of their employer. They are interested in 

information that helps them to assess the entity’s continuing ability to pay salaries and wages and to 

provide incentive payments and retirement and other benefits. To its customers, an entity is a source of 

goods or services. Customers are interested in assessing the entity’s ability to continue to provide those 

goods or services, especially if they have a long-term involvement with, or are dependent on, the entity ( 

Mbobo & Adebimpe, 2016). 

 

Finally, Governments and their agencies and regulatory bodies according to Mbobo and Adebimpe (2016) 

are interested in the activities of an entity because they are in various ways responsible for seeing that 

economic resources are allocated efficiently. They also need information to help in regulating the 

activities of entities, determining and applying taxation policies, and preparing national income and 

similar statistics. An entity may affect members of the public in a variety of ways. For example, an 

entity may make a substantial contribution to the local economy by providing employment 

opportunities, patronizing local suppliers, paying taxes, and making charitable contributions. Moreso, 

financial reporting may assist members of the public and their representatives by providing 

information about the trends and recent developments in the entity’s prosperity and the range of its 

activities, as well as the entity’s ability to continue to undertake those activities ( Lehtinen, 2013).  

 
2.2.7 Objectives of Financial Reporting 

Objectives of financial reporting are the broad overriding goals sought by accountants engaging in 

financial reporting. According to the IASB (2008) framework, the first objective of financial 

reporting is to provide information that is useful to present and potential investors and creditors and 

other users in making rational investment, credit, and similar decisions. The information should be 
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comprehensible to those who have a reasonable understanding of business and economic activities 

and are willing to study the information with reasonable diligence. Interpreted broadly, the term other 

users includes employees, security analysts, brokers, and lawyers. Financial reporting should provide 

information to all who are willing to learn to use it properly. 

The second objective of financial reporting is to provide information to help present and potential 

investors and creditors and other users in assessing the amounts, timing, and uncertainty of 

prospective cash receipts from dividends [owner withdrawals] or interest and the proceeds from the 

sale, redemption, or maturity of securities or loans. Since investors' and creditors' cash flows are 

related to enterprise cash flows, financial reporting should provide information to help investors, 

creditors, and others assess the amounts, timing, and uncertainty of prospective net cash inflows to 

the related enterprise (IASB, 2008). This objective ties the cash flows of investors (owners) and 

creditors to the cash flows of the enterprise, a tie-in that appears entirely logical. Enterprise cash 

inflows are the source of cash for dividends, interest, and the redemption of maturing debt. 

Thirdly, financial reporting should provide information about the economic resources of an 

enterprise, the claims to those resources (obligations of the enterprise to transfer resources to other 

entities and owners' equity), and the effects of transactions, events, and circumstances that change its 

resources and claims to those resources (Afolabi, 2007). 

We can draw some conclusions from these three objectives and from a study of the environment in 

which financial reporting is carried out. For example, financial reporting should: Provide information 

about an enterprise's past performance because such information is a basis for predicting future 

enterprise performance and focus on earnings and its components, despite the emphasis in the 

objectives on cash flows. (Earnings computed under the accrual basis generally provide a better 

indicator of ability to generate favorable cash flows than do statements prepared under the cash 
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basis). On the other hand, financial reporting does not seek to measure the value of an enterprise but 

to provide information useful in determining its value nor evaluate management's performance, 

predicts earnings, assess risk, or estimate earning power but to provide information to persons who 

wish to make these evaluations (Abdelsalam & Street, 2007). 

2.2.8 The Basic Elements of Financial Statements 

Besides the objectives of financial reporting and qualitative characteristics of accounting information, 

the third important task in developing a conceptual framework for any discipline is identifying and 

defining its basic elements. The IASB (2008) identified and defined the basic elements of financial 

statements in Concepts Statement. These include assets, liabilities, equity or net assets, 

comprehensive income, revenue, expenses, gain, loss etc. The more technical definitions according to 

IASB (2008) are as given herein:  

Assets are probable future economic benefits obtained or controlled by a particular entity as a result 

of past transactions or events. Liabilities are probable future sacrifices of economic benefits arising 

from present obligations of a particular entity to transfer assets or provide services to other entities in 

the future as a result of past transactions or events. However, equity or net asset is the residual 

interest in the assets of an entity that remains after deducting its liabilities. In a business enterprise, 

the equity is the ownership interest. In a not-for-profit organization, which has no ownership interest 

in the same sense as a business enterprise, net assets is divided into three classes based on the 

presence or absence of donor-imposed restrictions or permanently restricted, temporarily restricted, 

and unrestricted net assets (IASB, 2008). 

Comprehensive income according to IASB (2008) framework is the change in equity of a business 

enterprise during a period from transactions and other events and circumstances from non-owner 

sources. It includes all changes in equity during a period except those resulting from investments by 
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owners and distributions to owners. But revenues are inflows or other enhancements of assets of any 

entity or settlements of its liabilities (or a combination of both) from delivering or producing goods, 

rendering services, or other activities that constitute the entity's ongoing major or central operations, 

while expenses are outflows or other using up of assets or incurrence of liabilities (or a combination 

of both) from delivering or producing goods, rendering services, or carrying out other activities that 

constitute the entity's ongoing major or central operations(Cheung, et al, 2010). 

Gains are increases in equity (net assets) from peripheral or incidental transactions of an entity and 

from all other transactions and other events and circumstances affecting the entity except those that 

result from revenues or investments by owners. On the other hand, losses are decreases in equity (net 

assets) from peripheral or incidental transactions of an entity and from all other transactions and other 

events and circumstances affecting the entity except those that result from expenses or distributions to 

owners. 

Investments by owners are increases in equity of a particular business enterprise resulting from 

transfers to it from other entities of something valuable to obtain or increase ownership interests (or 

equity) in it. Assets are most commonly received as investments by owners, but that which is 

received may also include services or satisfaction or conversion of liabilities of the enterprise. 

Distributions to owners are decreases in equity of a particular business enterprise resulting from 

transferring assets, rendering services, or incurring liabilities by the enterprise to owners. 

Distributions to owners decrease ownership interest (or equity) in an enterprise (Beest et al, 2009). 

2.4. Corporate Attributes as Determinants of Timeliness of Financial Reporting. 

In the accounting literature such as Iyoha (2012), Ibadin et al (2012), Josiah (2014), Gajevszky 

(2015) and other studies, the determinants of financial reporting are found showing that the timeliness 

of financial reporting is associated with various company’s characteristics and influences. Corporate 

Governance Practices, chief executive officer’s age, CEO inside debt holdings, the entity size, firm’s 
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age, industry sector, board composition, the board size, profitability, leverage etc are some of the 

factors that influence the timeliness of the release of financial reporting by firms. 

 

Moreover, Owusu-Ansah (2000) identified attributes such as company size, profitability and 

company age as statistically significant predictors of the differences in the timeliness of annual 

reports issued by companies. There is evidence that company attributes influence the firm’s choice of 

internal governance mechanism especially with respect to performance measures (Karuna, 2009). 

Engel, Gordon, and Hayes (2002) in examining company attributes, divided them into three 

categories: uncontrollable, partially controllable and controllable. Controllable attributes are those 

which fall outside the direct control of the firms and include organizational size and structure. 

Partially controllable attributes are those that cannot be changed at will by the firm but susceptible to 

change in the long run and include organizational resources and organizational maturity. And the 

controllable attributes are those under the control of the firm. 

 

In spite of the importance of timeliness, there have not been much systematic 

theoretical/empirical analyses of its related variables with respect to quoted 

firms in Nigeria. From information economics perspective, an information system 

is conceived as having a shorter reporting delay than another which is more 

informative, provided both systems ultimately report the same information. The 

latter assumption is crucial since it assumes that the reliability of information 

is constant irrespective of timeliness. This may not hold in practice due to 

timeliness/accuracy trade-offs. As much as it remains important, timeliness does 
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not override financial reporting perspectives due to the potential trade-offs 

between the timeliness and quality of information (Suphap, 2004). 

Preparers of accounts tend to sacrifice the reliability of information by 

focusing largely on timeliness, because lack of timeliness may cause information 

to have zero utility for decision making and/or information available from other 

sources (Bromwich, 1992). The late information then results in poor allocation of 

capital, even as outside investors and creditors are subjected to adverse choice 

and moral hazards (Leventis & Weetman, 2004). Where there is less separation of 

power and control, timeliness of information is still crucial to creditors and 

external shareholders. Therefore, whether analysts regard timeliness as an 

objective of accounting or an attribute of useful accounting information, it is 

obvious that in disclosure regulations and much of accounting literature, 

timeliness is necessary for financial statements to remain relevant (Nwanyanwu, 

2006; Amah, 2015). 

2.4.1 Age of Company and Financial Reporting Timeliness 

Many studies such as Temple et al (2016) and Adebayo and Adebiyi (2017) have been conducted to 

identify the determinants of financial reporting timeliness or audit delay. Owusu-Ansah (2000) 

investigated empirically the timeliness of annual reporting by forty-seven (47) non-financial 

companies listed on the Zimbabwe Stock Exchange. Using Ordinary Least square regression method, 

the results identified company age, profitability and company size as statistically significant 

predictors of the differences in the timeliness of annual reports issued by the sample companies. In 

addition, the results indicated that audit reporting lead-time is significantly associated with the 



 
	 27	

timeliness with which sample companies release their preliminary annual earnings announcements, 

but not with the timeliness of the audited annual reports.  

 
The age of a company has been identified in prior literature as an attribute having likely impact on the 

quality of accounting practice in terms of timeliness. The older the firms, the more likely they are to 

have strong internal control procedures. Thus, fewer control weaknesses that could cause reporting 

delays are expected in older firms. Similarly, younger firms are more prone to failure and have less 

experience with accounting controls (Hope & Langli, 2008). Given this deduction, age has the 

potential to reduce reporting lag or facilitate the timeliness of reporting.  

 
Iyoha (2012) examined the impact of age and some company attributes on the timeliness of financial 

reports in Nigeria. Using a sample of sixty-one (61) companies’ reports for the years 1999 – 2008 and 

analyzed using Ordinary Least Squares (OLS) and complemented with panel data estimation 

technique. The results showed that the age of the company is a major determinant of timeliness in 

Nigeria. It was also discovered that there is a significant difference in the timeliness of financial 

reporting among industrial sectors of the economy and that of the banking sector are timely in 

financial reporting. 

2.4.2 Firm’s Total Assets and Timeliness of Financial Reporting 

Ahmad and Kamarudin (2001) investigated the determinants of audit delay in Malaysia. Their study 

comprised of 100 listed companies in the Kuala Lumpur stock exchange from 1996 – 2000. The study 

attempted to find the relationship between audit delay and company size, industry classification, sign 

of income, extraordinary item, audit opinion, auditor, year end and risk. The study found that there is 

a significant relationship between all the variables tested except for extraordinary item and company 

size. The size of a company has been found to influence the timeliness of financial reporting. Several reasons 

have been adduced to support the relationship between timeliness and company size. Large firms are more 
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visible to the public view and face a lot of pressures from media analysts to release financial information on a 

timely basis (Owusu-Ansah, 2000 and Ahmed & Kamarudin, 2003). Accordingly, the larger the firm, the 

shorter its financial reporting time should be. Audit lag or delay has been identified as affecting timeliness. 

And one of the important determinants of audit delay itself is company size. The total assets of a particular 

company are usually used to measure the size of a company and this variable was found to have a negative 

relationship with audit delay or timeliness of financial reporting. 

 

Scholars like Owusu-Ansah (2000) have documented the existence of an inverse relationship between 

company total assets size and timeliness of financial reporting. In contrast, some found a significant 

relationship between company’s assets size and timeliness of financial reporting. Owusu-Ansah 

(2000) and researchers like Adebayo and Adebiyi (2017) used total assets as a proxy of company 

size. Adebayo and Adebiyi (2017) investigated bank size and other characteristics and their effects on 

timeliness of corporate financial reporting in the Nigerian capital market. The results show among 

others that Bank size is significant in determining timeliness of corporate financial reporting. 

Leverage did not appear to have any bearing on financial reporting lag. The banking sector was found 

to be timelier in financial reporting. The results showed that reporting lag may be reduced by the 

existence and enforcement of rules and regulations of regulatory bodies (Adebayo & Adebiyi, 2017). 

 

Furthermore, Akle (2011) carried out a study on the relationship between the timeliness of corporate 

financial reporting and corporate governance for companies listed on the Egyptian stock exchange 

from 1998 – 2007. They investigated the role of corporate governance level on the timeliness of 

corporate financial reporting and also the relationship between industry type, company size, gearing, 

leverage, earnings quality, earnings management, electronic disclosure, audit opinion and the 

timeliness of corporate financial reporting. They found out that Egyptian publicly listed firms have 
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been less timely in their annual financial reporting since the application of the corporate governance 

principles. 

 

2.4.3. Company’s Profitability (Good news) and Timeliness of Financial Reporting. 

Theoretically, we expect that every manager would be more willing to report good news (profit) 

faster than reporting bad news (loss) because of the effect such news could have on the share price 

and other indicators. Though in common law countries firms tend to speed the recognition of good 

news and slow the recognition of bad news in reported earning; while in code law countries firms 

tend to slow the recognition of good news and speed the recognition of bad news (Bushman & 

Piotroski, 2006).  

Dogan, Coskun, and Celik (2007) examined the relationship between a set of explanatory variables 

(such as good or bad news, financial risk, size and industry) and the timing of annual reports released 

in companies listed on the Istanbul Stock Exchange (ISE). They found that timeliness in reporting by 

ISE listed companies is influenced by their profitability. Good news firms (measured by ROE and 

ROA) release their annual reports earlier than bad news firms. They also found that the timing of 

annual report releases is affected significantly by company size, increased financial risk, and the 

timing policy of previous years. 

Overall, it is expected that companies would be more eager to release ‘good news’ without delay and 

be reluctant in releasing ‘bad news’. That is, good news (profit) will reduce reporting lag or would 

make for a timely release of financial report. Many researchers have discussed this variable as a 

factor related to bad or good news. In some reviews of the literature, it is found that there is a positive 

relationship with audit delay (Almosa & Alabbas, 2007). 

 

2.4.4. Firms’ Human Resource Size and Financial Reporting Timeliness 
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Human resource a viable asset of any company and has great effect on whatever the company does. 

The productivity of every firm depend greatly on its staff and the early financial reporting could not 

be an exception because managers are part of this resource and are to a large extent responsible for 

the timely release of financial report (Mohamad, 2010). Adebayo and Adebiyi (2017) also, examine 

the effect of Timeliness on Corporate Financial Reporting, within the Nigerian capital market. For 

this reason they selected a sample of 15 Deposit Money Banks listed on the floor of the Nigeria Stock 

Exchange between 2005 and 2013. From the discussion of the results, EPS, Bank asset size and Audit 

size (based on human resource) were found to be significant in determining timeliness. Leverage did 

not appear to have any bearing on financial reporting lag. Most of the findings are consistent with 

findings of other studies discussed. The banking sector in addition was found to be more timely in 

financial reporting. The results showed that reporting lag may be reduced by the existence and 

enforcement of rules and regulations of regulatory bodies. Very limited literatures exist on the firm’s 

human resource size as it relate to the timeliness of financial reporting in Nigeria.  

 

In addition, Leventis, Weetman and Caramanis (2005) examined the audit report lag of companies 

listed on the Athens Stock Exchange at the time of Greece’s transition from an emerging market to a 

newly developed capital market. The study found a statistically significant association between audit 

report lag and the type of auditors (in terms of size of human resource), audit fees, number of remarks 

in the audit report, the presence of extraordinary items, and an expectation of uncertainty in the audit 

report. The results suggest that audit report lag is reduced by appointing an international audit firm or 

paying a premium audit fee. 

 

Correspondingly, Abdullah (2006) investigated the roles of the composition of board of directors, 

audit committee and the separation of the roles of the chairman and the chief executive officer on the 

timeliness of financial reporting. He found out that board independence and the separation of the 
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roles of the board chairman and the CEO are significantly associated with the timeliness of financial 

reporting. The study supported the agency cost of debt theory for leverage and utilized the 

information signaling theory for profitability. 

 

Finally, Mohamad-Nor, Shafie and Wan-Hussin (2010) empirically examined the relationships 

between audit committee characteristics as proxy of human resources and the timeliness of audit 

reporting. The characteristics of an audit committee that were examined are size, independence, 

expertise and frequency of meeting. The evidence indicates that firms with more members in the audit 

committee and more frequent audit committee meetings are more likely to produce audit reports in a 

timely manner. Two audit committee characteristics, namely audit committee size and audit 

committee with at least four meetings, have a significantly negative association with audit report lag. 

Although audit committee independence and competencies have the expected negative relationship 

with audit lag, neither of the variables was found to be statistically significant. 

 

2.5. Theoretical framework of Timeliness of Financial Reporting. 

The company management’s attitude towards timely or late presentation of the financial statement 

could be explained by the stakeholder, stewardship and lending credibility theories. Thus: 

2.5.1. Stakeholder Theory 

Edward Freeman first published his stakeholders’ theory in 1984. He raised the awareness of the 

relationships and the ripple-effect of a company and its many stakeholders. The theory suggests that 

in the absence of an opportunity to hide bad news, because of the mandatory disclosure requirements, 

CEOs tend to delay their report when it is bad news (Watts & Zimmermam, 1990). By delaying bad 

news, managers make sure that the negative effect on the stock price is shifted to a later date. On the 

other hand, releasing good news early prevents the bad news from counteracting good news (Dogan, 
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Coskun & Orhan, 2007). The authors also argue that delaying bad news basically means preventing 

the information from reaching the stakeholders and is beneficiaries until other companies release bad 

news in the industry. 

More so, Dogan et al (2007) observed that the stakeholders’ theory tends to explain well the behavior 

of managers. By delaying bad news, managers ensure that the negative effect on the stock price 

happens later. And conversely releasing good news earlier prevents other resources from 

counteracting the good news. The argument now is that delaying bad news basically means 

preventing information from reaching the stakeholders.  

This theory is relevant to this study because of the timeliness of release of corporate report and its 

subsequent relevance or effects on the value of the firm. According to Hassan and Zakiah (2014), 

timeliness is clearly considered as an important qualitative characteristic of financial information and 

that financial information users need to obtain reliable, relevant and timely information, in order to 

survive in a highly competitive environment. 

2.5.2. Stewardship Theory 

Stewardship theory, developed by Donaldson and Davis (1991 &1993) is a new perspective to 

understand the relationships between ownership and management of company. A steward of the 

organization is one who demonstrates a commitment to the best interest of the organisation as 

opposed to an agent whose interest may conflict with the organisation and it’s principal. Stewardship 

is defined by current research as the attitudes and behaviours that place the long-term best interests of 

the group ahead of personal goals that serve an individual’s self-interest (Freeman, 1984). It exists to 

the extent that leaders take personal responsibility for organizational actions and wield organizational 

powers in the service of broader stakeholders’ welfare. Stewardship is a traditional approach to 

accounting that places an obligation an stewards such as directors to provide relevant and reliable 



 
	 33	

financial information relating to resources over which they have control but which are owned by 

others such as shareholders. 

A commitment to stakeholders’ interest brings to the forefront the issue of personal responsibility, 

and in particular, balanced action. Within the business ethics context, a balanced action may entail a 

consideration of both fiduciary institutional obligations and the morally significant non-fiduciary 

obligations of leader to those whose welfare is affected by their actions. Accordingly, stewardship 

behavior involves a commitment by the leader to consider the interplay between the organization 

systems, structures and relationships which determine the impact and the repercussions of their 

actions. This capacity to see the contextual fit of choices and their consequences, the systems and 

relationships that interplay, and a historical insight that connects the past to the future, is fundamental 

in the leader’s ability to make calls that contribute to the best interest of others (Caldwell, Bischoff, & 

Karri, 2002). 

2.5.3. Lending Credibility Theory 

According to Volosin (2007), lending credibility theory is similar to the agency theory and it states 

that audited financial statements can enhance stakeholders’ faith in the management’s stewardship. 

The business world consists of different groups that are affected by or participate in the financial 

reporting requirements of the regulatory agencies. They are shareholders, managers, creditors, 

employees, government and other groups. The major recipients of the annual financial reports are the 

shareholders, including individual with relatively small shareholding and large institutions. Their 

decision is usually based on the financial reporting and performance of company’s management, who 

have a responsibility to act in the interest of investors. Thus, the purpose of financial statements. The 

auditor is appointed by the shareholders and reports his results to his clients. The aim of the auditor’s 

report is to comment on how accurately the company presents its financial situation and how the 
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company in a more favourable light. Basically, the auditor is represented as a process designed to 

evaluate the credibility of information of the company’s financial statements (Letza, 1996). 

Finally, having considered those three theories above, this study is finally anchored on the 

stakeholders’ theory as the timely release of financial information through report affects the decisions 

of the stakeholders of the firms. 

2.6. Summary of Review 

We have in this chapter reviewed some vital existing related literatures on this topic. It is therefore 

important to summarised some of these studies in a tabular form as shown below: 

 

 

Table 2.1. Summary of Review of Literature. 

 
S/N 

 
AUTHOR  

 
YEAR 

 
METHODOLOGY 

 
FINDINGS & CONCLUSION 

1 Owusu-Ansa 2000 Analysed data from 47 non financial 
companies on Zimbabwe Stock 
Exchange using OLS regression 
Method.  

Age, profit and assets size have 
significant positive relationship with 
timeliness of financial reporting. 

2 Iyoha 2012 Used data of 1999-2008 from 61 
companies in analysis using OLS 
complemented with panel estimate 
technique. 

Age and industry sector are major 
determinants of timeliness of 
reporting. Companies in banking 
sector were identified to be timely in 
reporting 

3 Ahmed and 
Kamarudin 

2003 
 

Studied 100 firms listed in Malaysia 
stock exchange from 1996-2000 
using regression data analysis 
method  

Except for total assets and 
extraordinary item, industry sector, 
income, auditors, year end and risk 
were found to have significant 
relationship with timeliness 

4 Dongan, Coskun 
and Celik 

2007 Analysed data on return on 
equity/return on assets,financial risk, 
assets and industry of firms listed on 
the Istanbul Stock Exchange using 
regression method 

Timeliness in reporting is influenced 
by profitability, assets size and 
increased financial risk of studied 
companies. 

5 Leventis, 
Weetman and 
Caramanis  

2005 Data from companies listed on the 
Athens Stock Exchange on type of 
auditor (in terms of size of human 
resource), audit fees, number of 
remarks in the audit report were 
analysed in relation to timely 
reporting of firms. 

The study found a statistically 
significant association between timely 
reporting and the type of auditors  the 
presence of extraordinary items, and 
an expectation of uncertainty in the 
audit report 

6 Abdullah 2006 Investigated the roles of the 
composition of board of directors, 
audit committee and the separation of 

Board independence and the 
separation of the roles of the board 
chairman and the CEO are 
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the roles of the chairman and the 
chief executive officer on the 
timeliness of financial reporting.  

significantly associated with the 
timeliness of financial reporting 

7 Akle 2011 Sample from 830 listed companies in 
the security market in Egypt 

Debt/equity ratio or leverage and 
earning quality have significant effect 
on the timeliness of release of 
financial report of companies. 

8 Ibadin, Izedonmi 
and Ibadin 

2012 118 listed firms on the Negeria Stock 
Exchange were investigated 

The result shows that most of the 
companies on NSE did not comply 
with the laid down rules and 
guidelines for submission of their 
financial reports. 

9 Hassan and 
Zakiah 

2014 Variables from 97 quoted companies 
in Bursa, Malaysia 

The finding was that foreign structure 
was a strong moderator for the 
relationship between accounting 
information system effectiveness and 
timeliness of reporting of firms. 

10 Adebayo and 
Adebiyi 

2017 Analysed using OLS method the 
earning per share, total assets and 
audit size (using human resource) 
from a sample of 15 Deposit Money 
Banks listed on the Nigeria Stock 
Exchange between 2005 and 2013.  

EPS, Bank size and Audit size were 
found to be significant in determining 
timeliness. Leverage did not appear to 
have any bearing on financial 
reporting timeliness. 

Source: Researcher’s compilation, 2019. 

CHAPTER THREE 

METHODOLOGY 

3.1   Introduction 

This section deals with the methodology adopted by the researcher for the study. It includes the 

design, the population and sample, the source of data, data collection and analysis used for the study. 

 

3.2   Study Design 

The design of this study is directed at analyzing the timeliness of corporate financial reporting in 

relation to the age, size, profitability and human resource size of companies quoted on the NSE. This 

work adopted the survey research design because it provides the capability which ensures a more 

accurate sample to gather targeted results in which to draw conclusions and make important 

decisions. This design is useful in describing the characteristics of a large population and consists of 

cross-sectional design and longitudinal research design since the study uses selected firms across the 
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Nigeria Stock Exchange covering ten (10) years, from 2008 to 2017 to include the latest report 

released by all the firms under study.  

  

3.3   The Study Population 

The study population consists of the 170 firms quoted on the NSE as at June 30, 2018 from which a 

sample size of ten (10) companies still active on the floor of stock market was adopted to create room 

for a representation of every sector or industry of the economy as listed. Accordingly, the secondary 

data were obtained from the financial statements of the various firms and from the NSE Fact Books 

for the specified years. Each of these companies had fulfilled her obligation in publishing of annual 

financial statement for the years ended 2008-2017. Since year 2018 financial reports of some of the 

selected companies were not available to the researcher as at the time of the survey, and including 

2018 reports of some companies and not all in the sample for 2018 would not make a reasonable 

study. (See Appendix (i) & (ii) for the lists of the quoted companies as at June, 2018 used for 

population and sample respectively). 

 

3.4   Selection of Sample  

The sample size of the firms used for this study was based on a simple random selection. A sample is 

a subset of the population and used as a unit of analysis. In order to generalize from the sample to the 

population, the sample has to be representative of the population. Therefore, each company in this 

sample is a representative of an industry or sector. The choice of quoted companies is due to the fact 

that they are publicly available and the ease of access to research data, quality of data and the use of 

experienced and competent accounting firms to provide auditing and non-auditing services. The 

companies have been listed on the floor of NSE not later than 2008 and have operated on each of the 

years covered by this study.  
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3.5   Instrument for Data collection. 

The sources of data used in this study were secondary data. Data were gathered from the annual 

financial reports and accounts of public companies archived in the NSE which were also published in 

the various NSE fact books that cover these years of study. 

 

3.5.1 Validity of the instrument. 

Annual report and accounts of companies remain a regularly produced statutory document (CAMA, 

2010) that evokes an important or valid construction of a company’s social imagery. In addition, the 

use of annual reports and accounts was based on the premise that it represented what was probably 

the most important document in terms of firm’s construction of their own financial and social status. 

 

3.5.2 Reliability of Instrument. 

The use of annual reports and accounts of these selected quoted companies is credible and reliable 

because it is normally audited in line with the provision of CAMA (2010) and therefore regarded as a 

statutory document that are produced regularly. 

 

3.6   Method of Data Collection 

Certain items of information were drawn from all the units of the sample. The sample was from ten 

(10) firms in the NSE using a simple random sampling technique. The data used for this study were 

collected from secondary sources: The NSE fact books and annual financial reports of the companies 

quoted on the NSE from 2008-2017. The data collected consist of both cross-section (10 sampled 

firms and 10 years) time series, from 2008 to 2017. 

 

3.7   Model Specification 
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Following the hypotheses earlier formulated, a regression model is formulated to capture the effect of 

company attribute on the timeliness of financial reporting. This model will help in testing the stated 

hypotheses of the study and in achieving the objectives earlier stated. 

i. Pooled regression specification 

 3.1 

ii. Fixed Effect Model Specification 

 3.2   

iii. Random effect model specification 

  3.3   

 

Where: 

TL  = Timeliness of financial reporting 

AGE  = Company Age 

PAT                = Profit after Tax  

NOE  = Number of Employees 

TA  = Total Assets  

A’priori Expectation of variables in the model indicates the relationship between dependent and 

independent variables. Thus, the a’priori expectation is:  

β0 > 0, β1 < 0, β2< 0,  β3 < 0, β4 < 0, β5 < 0 

Furthermore, diagnostic tests, including variance inflation factor (VIF), are conducted to ensure 

reliability and validity of the research results.  

 

Table: 3.1: Operationilisation of Dependent and Independent Variables and Expected Signs. 

itititii TANOEPATAGEoTL 13 64332211 eaaaaa +++++=

itiiitititii idumTANOEPATAGEoTL 111 9
64332211 eaeaaaa +=+++++= å

ititititii iTANOEPATAGEoTL 1164332211 eµeaaaa +++++++=
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S/N Variable Measurement Proxy Source A’priori sign 
 Dependent Variable     
1. Timeliness of financial 

reporting 
Numbers of days from the 
financial year end to the 
Annual General Meeting 
when the audit report was 
signed. 

TL Josiah (2014) Nil 

 Independent Variables     
2 Company age Number of years of 

existence since the year of 
incorporation. 
 

AGE Iyoha, (2010) + 

3. Total Assets Using the log of current 
and non-current assets of 
the firm.  
 

TA Ibadin, Izedonmi 
and Ibadin, (2012) 

+ 

4 Profitability The value profit after tax 
of  company.  
 
 

PAT Na’im (n.d) + 

5 Human Resource size The numbers of 
employees of the firm.  
 

NOE Researcher’s 
contribution 

+ 

Source: Researcher’s Compilation (2018) 

 

3.8    Method of Data Analysis. 

The method of data analysis used in this study is the multiple linear regressions using ordinary least 

square method (OLS). This approach, which is a quantitative technique, includes tables and the test 

for the hypotheses formulated by using ordinary least square with Econometric View regression 

analysis at 5% level of significance. 

This analysis is carried out within a panel estimation framework. The preference of this estimation 

method is not only because it enables a cross-sectional time series analysis which usually makes 

provision for broader set of data points, but also because of its ability to control for heterogeneity and 

endogeneity issues. Hence panel data estimation allows for the control of individual-specific effects 

usually unobservable which may be correlated with other explanatory variables included in the 

specification of the relationship between dependent and explanatory variables. The use of panel data 

regression methodology in this study was based on three fundamental justifications: (1) The data 
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collected had time series and cross sectional attributes and this enabled us to study time series as well 

as across the sampled quoted companies (cross- section). (2) Panel data analysis provided better 

results since it increased sample size and reduces the problem of degree of freedom; (3) The use of 

panel regression avoided the problem of multicollinearity, aggregation bias and edogeneity problems 

(Greene, 2003). However, the pooled data analysis neglected the heterogeneity effects in the sampled 

companies. Against the background of the above, the panel data was preferred as it allowed for 

analysis and consideration of the cross-sectional and time-series characteristics of the sampled 

companies. 

Similarly for endogeneity issues, it is generally  

 

assumed that the explanatory variables located on the right hand side of the regression equation are 

statistically independent of the disturbance  such that the disturbance term  is assumed to be 

uncorrelated with columns of’ the parameters  and  as stated in equation above, and has zero 

mean and constant variance (Hausman and Taylor, 1981). If this assumption is violated, then 

OLS estimation will yield biased estimates of the underlying parameters of (Mayston, 2002). 

Hence, endogeneitv problems arise when the explanatory variables are correlated with the disturbance 

term (Mayston, 2002; Hausman and Taylor, 1981). In order to circumvent these problems, panel 

estimation techniques of fixed and random effects will be adopted in this study, in addition to the 

traditional pooled regression estimation. Decisions will be made between the fixed and random effect 

models using the Hausman specification test. The panel model for the study is specified base on the 

modified model of  Akeem, Edwin, Kiyanjui and Kayode (2014). 

        3.4 

Where: 
Y = dependent variable 

 = intercept 

 = coefficient of the explanatory variable 
e = error term 
I = cross-sectional variable 

ite ite
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T = time series variable 
 

The main objective of this study is to investigate the effect of corporate attributes on the timeliness of 

financial reporting in Nigeria. Granger (1996) proposed the concept of causality and erogeneity: a 

variable Yt is said to cause Xt, if the predicted value of Xt is ameliorated when information related to 

Yt is incorporated in the analysis. 

3.9 Testing of Research Hypotheses 

The focus of this study is to evaluate the relationship between corporate attributes and timeliness of 

financial reporting of quoted firms in Nigeria. In other words, timeliness in corporate reporting of 

companies depends on some firms’ attributes. 

 

H0: α = 0            3.5 

H1: α ≠ 0            3.6 

At 5% level of significance 

Note: H0 is the null hypothesis that corporate attribute has no significant relationship with the 

timeliness of firms’ financial reporting in Nigeria, while H1 is the alternative hypothesis that 

corporate attributes have significant relationship with the timeliness of firms’ financial reporting in 

Nigeria. In testing the hypostheses, the researcher observes p-value and accept Ho if the value is 

greater than 0.5 otherwise it is rejected while H1 is accepted. 
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CHAPTER FOUR 

DATA PRESENTATION, ANALYSIS AND DISCUSSIONS OF FINDINGS 

4.1    Introduction 

This chapter deals with the presentation, analyses and interpretation of data obtained from annual 

reports of the selected quoted firms. The purpose of the study is to investigate the effect of corporate 

attributes on timeliness of financial reporting in Nigeria.  To bring the variables to equal value, total 

assets and profit after tax were deflated by billion. 

4.2    Presentation and Analysis of Data 

The table in appendix (iii) contains the cross sectional data of the variables from the 10 quoted 

companies for ten years, 2008-2017. The data contains the value of firms total assets, age of firms, 

profit after tax, numbers of employees representing the dependent variables and the numbers of days 
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from the financial year end to the annual general meeting when audit report were signed to measure 

the timeliness of the reports as the independent variable used in the analysis. 

4.3   Presentation of Results 

Our study used the likelihood ratio test to choose between the Pooled effect model and the fixed 

effects model as shown in table 4.1 below. 
 

Table 4.1: Choice of the Appropriate Model 

Effects Test Statistic   d.f.  Prob.  

Cross-section F 23.166090 (9,84) 0.0000 

Cross-section Chi-square 121.020122 9 0.0000 

 

Hausman Test 

   

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.  

Cross-section random 11.677200 3 0.0000 

Source: Computed from E-view statistical package  

The fixed effects model is better than pooled effect that the results of the likelihood ratio test were 

significant (p-value< 0.0000 for the three models. This result means that we reject the Pooled effect 

model and choose the fixed effects model for this study. To make a choice between the fixed effects 

model and the random effects model, we utilized the Hausman test as shown in the table above. The 

hypotheses of the test are as follows: 

The fixed effects model is more appropriate than the random effects model. As the result found that 

the results of this test were significant (p-value = 0.0241). Hence, we reject the null hypothesis and 

conclude that the fixed effects model is the most appropriate of the three models. 

 

Table 4.2 Corporate Attributes and Timeliness of Financial Reporting: Pooled Effect Model  

     
Variable Coefficient Std. Error t-Statistic Prob.   
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NOE -0.000103 0.000524 -0.195833 0.8452 

PAT 4.747556 3.970751 1.195632 0.0000 

TA 0.017096 0.013244 1.290851 0.2000 

AGE -0.000830 0.105110 -0.007894 0.9937 

C 81.19528 5.211524 15.57995 0.0000 

R-squared 0.220428     Mean dependent var 78.91753 

Adjusted R-squared 0.011171     S.D. dependent var 23.41726 

S.E. of regression 23.54770     Akaike info criterion 9.196296 

Sum squared resid 51567.96     Schwarz criterion 9.302470 

Log likelihood -442.0204     Hannan-Quinn criter. 9.239228 

F-statistic 0.646462     Durbin-Watson stat 0.682339 

Prob(F-statistic) 0.587126    

     Source:   Extract From E-View 9.0 (2018) 

 

4.4   Interpretation of the Result 

Table 4.2 above, presents the effect of the independent variables on the dependent variables as 

formulated in a regression model. Evidence from the regression model (in section 3.7) found that the 

pooled effect can explain 22% and 1.1% variation on the dependent variable while the model is 

statistically not significant by the value of F-statistics and F-probability. The Durbin Watson statistics 

is less that 1.00, which means the absence of serial autocorrelation. The effect of the independent 

variables found that number of employees and  company age have negative relationship with 

timeliness of financial reporting which is proxy by number of days. However, the t-statistics and the 

probability proved that from the pooled effect model, all the explanatory variables are statistically not 

significant except profit after tax of the firms. 

Table 4.3 Corporate Attributes and Timeliness of Financial Reporting: The Fixed Effect Model 
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     Variable Coefficient Std. Error t-Statistic Prob.   

NOE -0.000601 0.000754 -0.797248 0.4276 

PAT 4.747556 3.970751 1.195632 0.0000 

TA -0.004881 0.009815 -0.497347 0.6202 

AGE 5.457421 0.216466 2.113131 0.0376 

C 62.82663 9.352631 6.717536 0.0000 

 Effects Specification   

Cross-section fixed (dummy variables)  

     R-squared 0.718682     Mean dependent var 78.91753 

Adjusted R-squared 0.678494     S.D. dependent var 23.41726 

S.E. of regression 13.27795     Akaike info criterion 8.134233 

Sum squared resid 14809.52     Schwarz criterion 8.479297 

Log likelihood -381.5103     Hannan-Quinn criter. 8.273760 

F-statistic 17.88287     Durbin-Watson stat 1.609418 

Prob(F-statistic) 0.000000    

Source: Extract from E-view 9.0 (2018) 

Table 4.3 above presents results of the fixed effect model on the effect of corporate characteristics 

and timeliness of financial reporting of the ten quoted firms understudy. The fixed effect model found 

that the independent variables can explain 71.8 and 67.8 percent variation on the dependent variable 

which is timeliness of financial reporting. The F statistics and the F-probability proved that the model 

is statistically significant. The Durbin Watson statistics justifies the absence of serial autocorrelation 

in the time series.  The fixed effect results found that number of employees and total assets 

(measuring the size of the company) have negative relationship with timeliness of reporting while 

profit after tax and age of the firms have positive relationship with timeliness of financial reporting of 

the selected firms. Coefficient of t-statistics and probability found that profit after tax and company 

age have significant relationship while number of employees and total assets have no significant 

relationship with timeliness of financial reporting. 

Table 4.4 Corporate Characteristics and Timeliness of Financial Reporting: The Random Effect Model 
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     Variable Coefficient Std. Error t-Statistic Prob.   

     NOE -0.000552 0.000691 -0.799497 0.4260 

TA -0.005090 0.009602 -0.530051 0.5973 

PAT 41.93282 37.73248 1.111319 0.2700 

AGE 0.325114 0.184197 1.765034 0.0808 

C 68.16512 10.95466 6.222479 0.0000 

Cross-section random 23.95109 0.7649 

Idiosyncratic random 13.27795 0.2351 

      Weighted Statistics   

     R-squared 0.440865     Mean dependent var 13.81878 

Adjusted R-squared 0.309925     S.D. dependent var 13.24443 

S.E. of regression 13.18213     Sum squared resid 16160.48 

F-statistic 1.320800     Durbin-Watson stat 1.541329 

Prob(F-statistic) 0.272354    

     Source:  Extract from  E-View 9.0 (2018) 

However, to further investigate the relationship between corporate characteristics and timeliness of 

financial reporting, we examine the random effect model. Result from the random effect model found 

that the independent variables can explain 44.0 percent and 30.9 percent variation on the dependent 

variable. The model is statistically not significant as the F-statistics and the F-probability is less than 

the critical value of 0.05. The beta coefficient found that number of employees and profit after tax 

have negative relationship with timeliness of financial reporting while total assets and company age 

have positive relationship with timeliness of financial reporting of the selected quoted firms.  

Table 4.5: Granger Causality Test 

 Null Hypothesis 

                              

Obs 

                           F-      

Statistic          Prob.  

 NOE does not Granger Cause NOD         80  0.41634 0.6610 

 NOD does not Granger Cause NOE   0.00904 0.9910 
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 TA does not Granger Cause NOD         74  2.38888 0.0493 

 NOD does not Granger Cause TA   0.02983 0.9706 

 AGE does not Granger Cause NOD         80  0.46393 0.6306 

 NOD does not Granger Cause AGE   1.78250 0.1753 

Source: Computed from E-view statistical package (2018) 

From the causality test presented in the above table, there is independent relationship from corporate 

characteristics and timeliness of financial reporting of the selected quoted firms except a 

unidirectional causality from total asset to timeliness of financial reporting.  

 

 

 

 

Table 4.6 Panel Unit Root Test  

Series:  D(NOD)    

     Method  Statistic Prob.** 

ADF - Fisher Chi-square  27.4292  0.1236 

ADF - Choi Z-stat -1.28930  0.0986 

     Series:  D(NOE)    

     Method  Statistic Prob.** 

ADF - Fisher Chi-square  42.6609  0.0023 

ADF - Choi Z-stat -2.64838  0.0040 

     Series:  D(TA)    

Method  Statistic Prob.** 

ADF - Fisher Chi-square  31.6842  0.0240 

ADF - Choi Z-stat -1.22749  0.1098 

     
Age      
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    Method  Statistic Prob.** 

ADF - Fisher Chi-square  9.77806  0.0443 

ADF - Choi Z-stat -1.88529  0.0297 

     Source: extract from E-view (2018) 

The unit root test at first difference shows that all the variables are stationary at first difference; this 

implies the rejection of null hypothesis of non stationarity in favour of the alternate for stationarity. 

The above table also implies that the variables are co-integrated in the order or 1(1). 

Table 4.7 Test of Hypotheses 

 Variables  T-Statistic P-Value Observation  Decision 

NOE -0.797248 0.4276 P value > 0.05 Accept H0 

PAT 1.195632 0.0000 P value< 0.05 Reject  H0 

TA -0.497347 0.6202 P value > 0.05 Accept H0 

AGE 2.113131 0.0376 P value < 0.05 Reject H0 

Source: Computed from E-view statistical package (2018) 

Note: hypotheses tested from the results of the fixed effect model based on the validity of the model 

from Hausman test. The table above summarised the hypothesis formulated in this study. 

 

4.5  Discussion of Findings  

Discussion of findings in this study is based on the result of the fixed effect model. 

4.5.1 Profitability (Good news) and Timeliness of Financial Reporting 

It is rational to state that managers would be more  willing to report good news (profit) faster than 

reporting  bad news (loss) because of the effect such news could have  on the share price and other 

indicators (Iyoha, 2012). In common law countries, firms tend to speed the recognition of good news 

and slow the recognition of bad news in reported earning; while in code law countries firms tend to 

slow the recognition of good news and speed the recognition of bad news (Bushman and Piotroski, 

2006). However, where an auditor believes that a loss is going to increase the likelihood of financial 

failure or management fraud, and therefore the probability of litigation by the shareholders for failure 
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to take due care and diligence, he would be more cautious in carrying out the audit and thus the 

financial report would not be timely. Overall, it is expected that companies would be more eager to 

release ‘good news’ without delay and be reluctant in releasing ‘bad news’. That is, good news 

(profit) will reduce reporting lag. The findings of this study proved that profitability have positive and 

significant relationship with timeliness of financial reporting of the selected firms, this finding 

confirm the a-priori expectation of the study.  

 

4.5.2 Company Age and Timeliness of Financial Reporting 

According to Iyoha (2012) the age of a company has been identified in prior literature as an attribute 

having likely impact on the quality of accounting practice in terms of timeliness. The older the firms, 

the more likely they are to have strong internal control procedures. Thus, fewer control weaknesses 

that could cause reporting delays are expected in older firms. Similarly, younger firms are more prone 

to failure and have less experience with accounting controls (Hope &  Langli, 2008). That is, age has 

the potential to reduce reporting lag. Owusu-Ansah (2005) employs a two-stage least square 

regression model and finds size,  profitability and company age as significant determinants  of 

reporting lags of Zimbabwean listed companies. It is inferred from these studies that the older a firm 

is, the more likely that its financial reports would be timely. This study found out that company age 

have positive and significant relationship with timeliness of financial reporting of the firms, this 

finding is in line with the expectation of the results. This positive effect of the variables can be traced 

to compliance to regulatory framework such as that of the Securities and Exchange Commission 

(SEC), CBN, NAICOM and others. 

 

4.5.3 Company Size and Financial Reporting Timeliness 

Total assets of the firms and human resource measured in the number of employees are variables 

which could be used to determine the size of firms. Iyoha (2012) noted that size of a company has 

been found to influence the timeliness of financial reporting. Several reasons have been adduced to 

support the relationship between timeliness and company size. First, large firm have more assets and 

human resources to institute and enforce strong internal control system in their organizations and can 
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afford continuous audit. All of these should make it easier to audit large number of transactions in a 

relatively shorter time. Second, large firms are more visible to the public view and face a lot of 

pressures from media analysts to release financial information on a timelier basis (Owusu-Ansah, 

2005 and Ahmed, 2003). Accordingly, the larger the firm, the shorter its financial reporting time 

should be.  The findings of this study proved that the two variables (the size of total assets and human 

resource) have negative and insignificant effect on the timeliness of financial reports of the selected 

firms. This finding is contrary to expectation of the results as the variables are expected to have a 

positive effect on the timeliness of financial reports of the firms. The negative effect could be traced 

to management and auditors factors. Audit-related factors are those that enable auditors to carry out 

(or inhibit them from carrying out) audit assignments, and issue assurance reports promptly (Owusu-

Ansah, 2000). 

 

 

 

 

 

CHAPTER FIVE 

SUMMARY OF MAJOR FINDING, CONCLUSION AND RECOMMENDATION 

5.1  Introduction. 

This chapter deals with summary and conclusion of this research work followed by some necessary 

recommendations. 

5.2   Summary of Findings. 

The main objective of this study was to examine the impact of company attributes on the quality of 

timeliness (reporting lag) of financial reporting in Nigeria. To address this, relevant data were 

collected and analysed while results were obtained and discussed. Below are the findings of this 

study: 
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i. The age of the firm and profitability were found to be significant determinants of 

timeliness of financial reporting amongst public quoted companies in Nigeria.  

ii. Meanwhile, both total assets and number of employees which could be used as proxies for 

the size of a firm do not appear to have any significant relationship on financial reporting 

timeliness in Nigeria 

iii. Finding on the relationship between age of firm and timeliness of reporting is in 

agreement with the findings of Iyoha (2012), Hope and Langli (2008) and Owusa-Ansa 

(2005). 

iv. Some of these findings for instance, on total assets size is contrary to findings of some 

earlier studies carried out by Owusa-Ansa (2005) and Ahmed (2003).  

Overall, two explanatory variables, total assets and number of employees/human resource size did 

not show predicted signs. However, two of the variables, profitability and age of company have 

shown significant relationships with the timeliness of corporate financial reporting of in Nigeria. 

5.3   Conclusion of the Study 

The importance of timeliness of financial reporting in emerging markets, such as Nigeria can not be 

over emphasised, since information in these markets is relatively limited and has a longer reporting 

time lag. Investors and stockholders require having information available to them on time before it 

loses its capacity to influence their decisions. Timely reporting therefore enhances decision-making 

and reduces information asymmetry in emerging markets. The more timely the information is 

disclosed, the more relevant it is for users of financial reports. Hence, exploring the information 

content and the determinants of timeliness (such as firm attributes) of financial reporting should aid 

regulators of emerging capital markets in formulating new policies to improve market allocation 

efficiency (Owusu-Ansah & Leventis, 2006). This study was an attempt to study empirically the 

determinants of timeliness of financial reporting (corporate attributes) in Nigeria quoted companies 
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and based on our evaluation, we can conclude that some of the determinants of timeliness of financial 

reporting in Nigeria quoted firms include firms’ performance in the form of profitability (good news) 

and age of company. 

 

5.4   Recommendations 

It is pathetic to note that most studies conducted on corporate attributes and timeliness of corporate 

financial reporting left not much recommendations for prior researches. In other to minimize or 

resolve contending issues in the financial reporting timeliness literature, the following 

recommendations are therefore put forward by the researcher: 

1. Timely release of either good or bad news of firms’ performances through corporate financial 

reporting should be further encouraged by stakeholders of firms especially the regulatory bodies 

such as the Nigerian Stock Exchange, Security and Exchange Commission, the Financial 

Reporting Council, the Central Bank of Nigeria, National Insurance Commission through 

policies formulation. This is necessary as delaying bad news basically means preventing 

information from reaching the stakeholders timely for informed investment decision. 

2. Companies should not put their reliance much on the value of their total assets nor in the size of 

their human resource (numbers of employees) as factors sufficient to guaranty their timely 

release of financial information to the stakeholders, having proven that total assets of firms at 

year end nor numbers of employees has any significant relationship with timeliness of financial 

reporting in Nigeria. And 

3. To mitigate the problem of timeliness in financial reporting especially among newer firms, these 

firms should be encouraged to strive through building of synergy that could enable them learn 

from older companies whose report are always released timely being confident that with time the 

challenges would be overcome as they continue to grow in business as it could be seen with older 

firms in the study. 
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5.5 Contributions to Existing Knowledge 

Besides some of the findings which corroborate with some of the earlier research findings, the 

introduction of number of employees as variable for human resource size of firms in place of 

numbers of executive or non-executive directors, numbers of female or male directors and others 

variables previously used is a contribution to the existing knowledge by the researcher. Secondly, the 

use of a sample company each from every sector of the economy adopted in this study herein is also a 

contribution to knowledge in this particular field of study. 

 

5.6 Suggestion for Further Studies 

Future research should consider involving more variables, more number of years to include current 

year and increased sample size of companies with active stocks on the Nigerian Stock Exchange. 

More so, the quality of human resource (employees’ qualifications) could rather be used against 

number of employees in future research. 
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APPENDIX i.  
 
LISTED COMPANIES ON THE FLOOR OF NIGERIAN STOCK EXCHANGE AS AT 30 JUNE, 2018. 

        S/N 
 
 Company 

 
Ticker 

 
Sector 

1 11 PLC MOBIL OIL AND GAS 

2 A.G. LEVENTIS NIGERIA PLC. AGLEVENT CONGLOMERATES 

3 ABBEY MORTGAGE BANK PLC ABBEYBDS FINANCIAL SERVICES 

4 ACADEMY PRESS PLC. ACADEMY SERVICES 

5 ACCESS BANK PLC. ACCESS FINANCIAL SERVICES 

6 AFRICA PRUDENTIAL PLC AFRIPRUD FINANCIAL SERVICES 

7 AFRICAN ALLIANCE INSURANCE PLC  AFRINSURE FINANCIAL SERVICES 

8 AFROMEDIA PLC AFROMEDIA SERVICES 

9 AIICO INSURANCE PLC.  AIICO FINANCIAL SERVICES 

10 ALUMINIUM EXTRUSION IND. PLC.  ALEX NATURAL RESOURCES 

11 ANINO INTERNATIONAL PLC. ANINO OIL AND GAS 

12 ARBICO PLC. ARBICO CONSTRUCTION/REAL ESTATE 

13 ASO SAVINGS AND LOANS PLC  ASOSAVINGS FINANCIAL SERVICES 

14 ASSOCIATED BUS COMPANY PLC  ABCTRANS SERVICES 

15 AUSTIN LAZ & COMPANY PLC  AUSTINLAZ INDUSTRIAL GOODS 

16 AXAMANSARD INSURANCE PLC  MANSARD FINANCIAL SERVICES 

17 B.O.C. GASES PLC. BOCGAS NATURAL RESOURCES 

18 BERGER PAINTS PLC BERGER INDUSTRIAL GOODS 

19 BETA GLASS PLC. BETAGLAS INDUSTRIAL GOODS 

20 C & I LEASING PLC. CILEASING SERVICES 

21 CADBURY NIGERIA PLC. CADBURY CONSUMER GOODS 

22 CAP PLC. CAP INDUSTRIAL GOODS 

23 CAPITAL HOTEL PLC CAPHOTEL SERVICES 

24 CAPITAL OIL PLC CAPOIL OIL AND GAS 

25 CAVERTON OFFSHORE SUPPORT GRP PLC CAVERTON SERVICES 

26 CEMENT CO. OF NORTH.NIG. PLC CCNN INDUSTRIAL GOODS 

27 CHAMPION BREW. PLC. CHAMPION CONSUMER GOODS 

28 CHAMS PLC CHAMS ICT 

29 CHELLARAMS PLC. CHELLARAM CONGLOMERATES 

30 CONOIL PLC CONOIL OIL AND GAS 
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31 CONSOLIDATED HALLMARK INSURANCE PLC HMARKINS FINANCIAL SERVICES 

32 CONTINENTAL REINSURANCE PLC CONTINSURE FINANCIAL SERVICES 

33 CORNERSTONE INSURANCE PLC CORNERST FINANCIAL SERVICES 

34 COURTEVILLE BUSINESS SOLUTIONS PLC COURTVILLE ICT 

35 CUSTODIAN INVESTMENT PLC CUSTODIAN FINANCIAL SERVICES 

36 CUTIX PLC. CUTIX INDUSTRIAL GOODS 

37 CWG PLC CWG ICT 

38 DAAR COMMUNICATIONS PLC DAARCOMM SERVICES 

39 DANGOTE CEMENT PLC  DANGCEM INDUSTRIAL GOODS 

40 DANGOTE FLOUR MILLS PLC DANGFLOUR CONSUMER GOODS 

41 DANGOTE SUGAR REFINERY PLC  DANGSUGAR CONSUMER GOODS 

42 DEAP CAPITAL MANAGEMENT & TRUST PLC  DEAPCAP FINANCIAL SERVICES 

43 DIAMOND BANK PLC DIAMONDBNK FINANCIAL SERVICES 

44 DN TYRE & RUBBER PLC  DUNLOP CONSUMER GOODS 

45 E-TRANZACT INTERNATIONAL PLC ETRANZACT ICT 

46 ECOBANK TRANSNATIONAL INCORPORATED  ETI FINANCIAL SERVICES 

47 EKOCORP PLC. EKOCORP HEALTHCARE 

48 ELLAH LAKES PLC. ELLAHLAKES AGRICULTURE 

49 ETERNA PLC. ETERNA OIL AND GAS 

50 EVANS MEDICAL PLC. EVANSMED HEALTHCARE 

51 FBN HOLDINGS PLC FBNH FINANCIAL SERVICES 

52 FCMB GROUP PLC. FCMB FINANCIAL SERVICES 

53 FIDELITY BANK PLC  FIDELITYBK FINANCIAL SERVICES 

54 FIDSON HEALTHCARE PLC FIDSON HEALTHCARE 

55 FIRST ALUMINIUM NIGERIA PLC  FIRSTALUM INDUSTRIAL GOODS 

56 FLOUR MILLS NIG. PLC. FLOURMILL CONSUMER GOODS 

57 FORTE OIL PLC. FO OIL AND GAS 

58 FORTIS MICROFINANCE BANK PLC  FORTISMFB FINANCIAL SERVICES 

59 FTN COCOA PROCESSORS PLC  FTNCOCOA AGRICULTURE 

60 GLAXO SMITHKLINE CONSUMER NIG. PLC. GLAXOSMITH HEALTHCARE 

61 GLOBAL SPECTRUM ENERGY SERVICES PLC. GSPECPLC SERVICES 

62 GOLDEN GUINEA BREW. PLC. GOLDBREW CONSUMER GOODS 

63 GOLDLINK INSURANCE PLC. GOLDINSURE FINANCIAL SERVICES 
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64 GREAT NIGERIAN INSURANCE PLC. GNI FINANCIAL SERVICES 

65 GREIF NIGERIA PLC VANLEER INDUSTRIAL GOODS 

66 GUARANTY TRUST BANK PLC. GUARANTY FINANCIAL SERVICES 

67 GUINEA INSURANCE PLC. GUINEAINS FINANCIAL SERVICES 

68 GUINNESS NIG PLC GUINNESS CONSUMER GOODS 

69 HONEYWELL FLOUR MILL PLC HONYFLOUR CONSUMER GOODS 

70 IKEJA HOTEL PLC IKEJAHOTEL SERVICES 

71 INFINITY TRUST MORTGAGE BANK PLC  INFINITY FINANCIAL SERVICES 

72 INTERLINKED TECHNOLOGIES PLC  INTERLINK SERVICES 

73 INTERNATIONAL BREWERIES PLC. INTBREW CONSUMER GOODS 

74 INTERNATIONAL ENERGY INSURANCE PLC INTENEGINS FINANCIAL SERVICES 

75 JAIZ BANK PLC JAIZBANK FINANCIAL SERVICES 

76 JAPAUL OIL & MARITIME SERVICES PLC  JAPAULOIL OIL AND GAS 

77 JOHN HOLT PLC. JOHNHOLT CONGLOMERATES 

78 JULI PLC. JULI SERVICES 

79 JULIUS BERGER NIG. PLC. JBERGER CONSTRUCTION/REAL ESTATE 

80 LAFARGE AFRICA PLC. WAPCO INDUSTRIAL GOODS 

81 LASACO ASSURANCE PLC. LASACO FINANCIAL SERVICES 

82 LAW UNION AND ROCK INS. PLC. LAWUNION FINANCIAL SERVICES 

83 LEARN AFRICA PLC LEARNAFRCA SERVICES 

84 LINKAGE ASSURANCE PLC LINKASSURE FINANCIAL SERVICES 

85 LIVESTOCK FEEDS PLC. LIVESTOCK AGRICULTURE 

86 MAY & BAKER NIGERIA PLC. MAYBAKER HEALTHCARE 

87 MCNICHOLS PLC  MCNICHOLS CONSUMER GOODS 

88 MEDVIEW AIRLINE PLC MEDVIEWAIR SERVICES 

89 MEYER PLC. MEYER INDUSTRIAL GOODS 

90 MORISON INDUSTRIES PLC. MORISON HEALTHCARE 

91 MRS OIL NIGERIA PLC. MRS OIL AND GAS 

92 MULTI-TREX INTEGRATED FOODS PLC MULTITREX CONSUMER GOODS 

93 MULTIVERSE MINING AND EXPLORATION PLC MULTIVERSE NATURAL RESOURCES 

94 MUTUAL BENEFITS ASSURANCE PLC. MBENEFIT FINANCIAL SERVICES 

95 N NIG. FLOUR MILLS PLC. NNFM CONSUMER GOODS 

96 NASCON ALLIED INDUSTRIES PLC NASCON CONSUMER GOODS 
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97 NCR (NIGERIA) PLC. NCR ICT 

98 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC NEIMETH HEALTHCARE 

99 NEM INSURANCE PLC NEM FINANCIAL SERVICES 

100 NESTLE NIGERIA PLC. NESTLE CONSUMER GOODS 

101 NEWREST ASL NIGERIA PLC AIRSERVICE SERVICES 

102 NIGER INSURANCE PLC NIGERINS FINANCIAL SERVICES 

103 NIGERIA ENERYGY SECTOR FUND NESF FINANCIAL SERVICES 

104 NIGERIA-GERMAN CHEMICALS PLC. NIG-GERMAN HEALTHCARE 

105 NIGERIAN AVIATION HANDLING COMPANY PLC NAHCO SERVICES 

106 NIGERIAN BREW. PLC. NB CONSUMER GOODS 

107 NIGERIAN ENAMELWARE PLC. ENAMELWA CONSUMER GOODS 

108 NOTORE CHEMICAL IND PLC NOTORE INDUSTRIAL GOODS 

109 NPF MICROFINANCE BANK PLC NPFMCRFBK FINANCIAL SERVICES 

110 OANDO PLC OANDO OIL AND GAS 

111 OKOMU OIL PALM PLC. OKOMUOIL AGRICULTURE 

112 OMATEK VENTURES PLC OMATEK ICT 

113 OMOLUABI MORTGAGE BANK PLC OMOMORBNK FINANCIAL SERVICES 

114 P Z CUSSONS NIGERIA PLC. PZ CONSUMER GOODS 

115 PHARMA-DEKO PLC. PHARMDEKO HEALTHCARE 

116 PORTLAND PAINTS & PRODUCTS NIGERIA PLC  PORTPAINT INDUSTRIAL GOODS 

117 PREMIER PAINTS PLC. PREMPAINTS INDUSTRIAL GOODS 

118 PRESCO PLC PRESCO AGRICULTURE 

119 PRESTIGE ASSURANCE PLC  PRESTIGE FINANCIAL SERVICES 

120 R T BRISCOE PLC. RTBRISCOE SERVICES 

121 RAK UNITY PET. COMP. PLC. RAKUNITY OIL AND GAS 

122 RED STAR EXPRESS PLC REDSTAREX SERVICES 

123 REGENCY ASSURANCE PLC  REGALINS FINANCIAL SERVICES 

124 RESORT SAVINGS & LOANS PLC  RESORTSAL FINANCIAL SERVICES 

125 ROADS NIG PLC. ROADS CONSTRUCTION/REAL ESTATE 

126 ROYAL EXCHANGE PLC. ROYALEX FINANCIAL SERVICES 

127 S C O A NIG. PLC. SCOA CONGLOMERATES 

128 SECURE ELECTRONIC TECHNOLOGY PLC  NSLTECH SERVICES 

129 SEPLAT PETROLEUM DEVELOPMENT COMPANY PLC SEPLAT OIL AND GAS 
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130 SKYE BANK PLC. SKYEBANK FINANCIAL SERVICES 

131 SKYE SHELTER FUND PLC SKYESHELT CONSTRUCTION/REAL ESTATE 

132 SKYE SHELTER FUND PLC SKYESHELT CONSTRUCTION/REAL ESTATE 

133 SMART PRODUCTS NIGERIA PLC. SMURFIT CONSTRUCTION/REAL ESTATE 

134 SOVEREIGN TRUST INSURANCE PLC SOVRENINS FINANCIAL SERVICES 

135 STACO INSURANCE PLC STACO FINANCIAL SERVICES 

136 STANBIC IBTC HOLDINGS PLC  STANBIC FINANCIAL SERVICES 

137 STANDARD ALLIANCE INSURANCE PLC. STDINSURE FINANCIAL SERVICES 

138 STERLING BANK PLC. STERLNBANK FINANCIAL SERVICES 

139 STUDIO PRESS (NIG) PLC. STUDPRESS SERVICES 

140 SUNU ASSURANCES NIGERIA PLC. SUNUASSUR FINANCIAL SERVICES 

141 TANTALIZERS PLC TANTALIZER SERVICES 

142 THE INITIATES PLC INITSPLC SERVICES 

143 THOMAS WYATT NIG. PLC. THOMASWY NATURAL RESOURCES 

144 TOTAL NIGERIA PLC. TOTAL OIL AND GAS 

145 TOURIST COMPANY OF NIGERIA PLC. TOURIST SERVICES 

146 TRANS-NATIONWIDE EXPRESS PLC. TRANSEXPR SERVICES 

147 TRANSCORP HOTELS PLC TRANSCOHOT SERVICES 

148 TRANSNATIONAL CORPORATION OF NIGERIA PLC TRANSCORP CONGLOMERATES 

149 TRIPPLE GEE AND COMPANY PLC. TRIPPLEG ICT 

150 U A C N PLC. UACN CONGLOMERATES 

151 UACN PROPERTY DEVELOPMENT COMPANY PLC  UAC-PROP CONSTRUCTION/REAL ESTATE 

152 UNIC DIVERSIFIED HOLDINGS PLC. UNIC FINANCIAL SERVICES 

153 UNILEVER NIGERIA PLC. UNILEVER CONSUMER GOODS 

154 UNION BANK NIG.PLC. UBN FINANCIAL SERVICES 

155 UNION DIAGNOSTIC & CLINICAL SERVICES PLC  UNIONDAC HEALTHCARE 

156 UNION DICON SALT PLC. UNIONDICON CONSUMER GOODS 

157 UNION HOMES REAL ESTATE INVESTMENT TRUST  UHOMREIT CONSTRUCTION/REAL ESTATE 

158 UNION HOMES SAVINGS AND LOANS PLC. UNHOMES FINANCIAL SERVICES 

159 UNITED BANK FOR AFRICA PLC  UBA FINANCIAL SERVICES 

160 UNITED CAPITAL PLC UCAP FINANCIAL SERVICES 

161 UNITY BANK PLC  UNITYBNK FINANCIAL SERVICES 

162 UNIVERSAL INSURANCE PLC UNIVINSURE FINANCIAL SERVICES 
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Source: www.nse.com.ng 

 
APPEDIX ii.  
 
LIST OF THE COMPANIES USED AS SAMPLE FOR THE STUDY 

 S/N 
 
Company 

  
Sector 

1 NIGERIAN BREW. PLC.   CONSUMER GOODS 

2 GUARANTY TRUST BANK PLC.   FINANCIAL SERVICES (BANKING) 

3 TOTAL NIGERIA PLC.  OIL AND GAS 

4 DANGOTE CEMENT PLC   INDUSTRIAL GOODS 

5 CORNERSTONE INSURANCE PLC   FINANCIAL SERVICES (INSURANCE) 

6 GLAXO SMITHKLINE CONSUMER NIG. PLC.   HEALTHCARE 

7 JULIUS BERGER NIG. PLC.  CONSTRUCTION/REAL ESTATE 

8 AFRICA PRUDENTIAL PLC   FINANCIAL SERVICES (OTHERS) 

9 U A C N PLC.  CONGLOMERATES 

10 OKOMU OIL PALM PLC.  AGRICULTURE 
 

Source: www.nse.com.ng 

 

 

 

 

 

163 UNIVERSITY PRESS PLC. UPL SERVICES 

164 UPDC REAL ESTATE INVESTMENT TRUST UPDCREIT CONSTRUCTION/REAL ESTATE 

165 VALUEALLIANCE VALUE FUND  VALUEFUND FINANCIAL SERVICES 

166 VERITAS KAPITAL ASSURANCE PLC  VERITASKAP FINANCIAL SERVICES 

167 VITAFOAM NIG PLC. VITAFOAM CONSUMER GOODS 

168 WAPIC INSURANCE PLC WAPIC FINANCIAL SERVICES 

169 WEMA BANK PLC. WEMABANK FINANCIAL SERVICES 

170 ZENITH BANK PLC ZENITHBANK FINANCIAL SERVICES 
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APPENDIX: iii.  CROSS SECTIONAL TIME SERIES DATA AND  

OTHER RESEARCH DATA ANALYSES.  

 
 
 

 
 
FIRM 

 
 
NOD 

 
 
AGE 

 
 
PAT 

 
 
NOE 

 
 
TA 

 
 
2008 

 
Nigerian Breweries 
 56 62 

 
 
25.7 

 
 
2,360 

 
 
104.40 

2009  49 63 27,9 2,240 114.38 
2010  54 64 30,3 2,287 114.38 
2011  53 63 38,4 2,301 196.93 
2012  51 66 38,04 3,214 253.63 
2013  43 67 43,08 3,195 252.75 
2014  42 64 42,5 3,048 349.67 
2015  41 69 38,04 3,777 356.70 
2016  46 70 28,3 3,646 367.63 
2017  44 71 33,0 3,328 382.72 
 
 
2008 

 
Guaranty Trust 
Bank 
 55 18 

 
 
28.0 

 
 
2,355 

 
 
918.2 

2009  55 19 23,8 2,566 1.019 
2010  88 20 36,5 2,589 1.06 
2011  60 21 47,9 2,653 1.52 
2012  71 22 85,2 2,819 1.62 
2013  88 23 85,5 3,155 1.90 
2014  50 24 93,4 3,334 2.12 
2015  56 25 94,3 3,777 2.27 
2016  62 26 126,8 3,349 2.61 
2017  57 27 161.2 3,284 2.82 
 
2008 

Total Nigeria 
 86 52 

 
3.9 

 
487 

 
55.6 

2009  88 53 3,89 472 56.66 
2010  73 54 3,97 472 54.60 
2011  80 55 3,81 471 58.71 
2012  87 56 4.67 474 76.06 
2013  87 57 5.33 468 79.40 
2014  84 58 4.42 483 95.51 
2015  91 59 4.04 477 83.65 
2016  75 60 14.7 486 136.92 
2017  70 61 8.01 480 129.50 
 
2008 

Dangote Cement 
 88 16 

 
110.3 

 
3,093 

 
137.4 

2009  88 17 115.4 3,013 200.56 
2010  89 18 105.3 3,171 396.28 
2011  89 19 125.4 2,854 525.93 

2012  110 20 152.92 3,319 639.46 
2013  79 21 210.2 5,841 821.69 

2014  79 22 185.8 7,800 963.44 

2015  60 23 213.1 11,272 1.12 
2016  58 24 39.8 12,917 1,50 
2017  80 25 254.6 12,330 1.61 
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2008 

Glaxosmithkline 
Nigeria 
 59 37 

 
19.5 

 
351 

 
9.61 

2009  
59 38 

1,578.
0 

355 11.22 

2010  59 39 2.32 347 14.15 

2011  85 40 2.66 322 17.71 

2012  
95 41 

2,754.
0 

362 21.57 

2013  81 42 2.91 425 26.02 

2014  85 43 1.83 412 27.78 

2015  75 44 956.3 419 31.12 
2016  45 83 2.37 416 27.98 
2017  75 46 485.3 420 26.28 
 
2008 

Julius Berger Nigeria 
 

89 38 

 
24.5 

 
17,191 

 
109.3 

2009  89 39 3.25 18,334 103.69 
2010  85 40 2.77 18,210 78.80 

2011  82 41 4.47 18,670 100.41 

2012  79 42 7.77 19,234 175.47 
2013  79 43 4.73 16,871 220.24 

2014  78 44 6.73 15,998 250.11 

2015  78 45 2.83 9,277 247.75 
2016  78 46 3.65 7,888 252.39 
2017  75 47 454.5 7,699 257.01 
 
2008 

Cornerstone 
Insurance 
 100 17 

 
-33.9 

 
165 

 
8.71 

2009  90 18 377.7 179 9.22 
2010  100 19 218.1 155 10.20 

2011  110 20 156.3 175 11.17 

2012  198 61 433.9 165 11.80 
2013  121 22 931.8 170 13.96 

2014  120 23 1.28 178 14.89 

2015  125 24 1535.5 201 19.91 
2016  128 25 1.88 222 18.36 
2017  130 26 1.21 212 18.14 
 
2008 

Africa Prudential 
Register 
 55 2 

 
32.8 

 
203 

 
12.45 

2009  56 3 281.4 514 16.34 
2010  57 4 374.8 515 8.57 
2011  53 5 188.1 514 8.16 
2012  58 6 561.6 515 8.42 

2013  54 7 914.4 513 14.14 

2014  60 8 1.21 516 15.71 
2015  54 9 1.44 510 17.69 
2016  80 10 1.01 521 16.82 
2017  57 11 1.71 498 21,93 
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Source: Compiled by the Researcher, 2018. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
2008 

UACN  
 

92 77 

 
36.4 

 
3,414 

 
63.45 

2009  90 78 4.09 3,619 56.58 
2010  90 79 3.19 3,209 70.3 
2011  89 80 7.30 4,049 73.92 
2012  91 81 4.11 2,389 79.10 
2013  91 82 3.90 2,355 82.11 
2014  91 83 4.31 2,423 26.47 

2015  91 84 3.50 2,287 27.57 

2016  90 85 2.62 1,983 29.48 
2017  90 86 2.78 530 30.49 
 
2008 

Okomu Oil Palm 
 

100 29 

 
12.0 

 
680 

 
6.36 

2009  101 30 549.5 704 6.88 
2010  90 31 1.62 717 7.83 
2011  90 32 1.08 699 10.97 
2012  80 33 3.55 529 14.11 
2013  90 34 3.25 532 15,03 
2014  80 35 3.84 526 17.87 
2015  76 36 2.65 538 20.00 
2016  70 37 4.91 521 24.50 

2017  80 38 2.78 530 30.49 
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Dependent Variable: NOD   
Method: Panel Least Squares   
Date: 08/03/18   Time: 09:22   
Sample: 2008 2017   
Periods included: 10   
Cross-sections included: 10   
Total panel (unbalanced) observations: 97  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     NOE -0.000103 0.000524 -0.195833 0.8452 
PAT -4.747556 3.970751 -1.195632 0.2357 
TA -0.017096 0.013244 -1.290851 0.2000 
AGE -0.000830 0.105110 -0.007894 0.9937 
C 81.19528 5.211524 15.57995 0.0000 
     
     R-squared 0.220428     Mean dependent var 78.91753 
Adjusted R-squared 0.011171     S.D. dependent var 23.41726 
S.E. of regression 23.54770     Akaike info criterion 9.196296 
Sum squared resid 51567.96     Schwarz criterion 9.302470 
Log likelihood -442.0204     Hannan-Quinn criter. 9.239228 
F-statistic 0.646462     Durbin-Watson stat 0.682339 
Prob(F-statistic) 0.587126    
     
      
 
 
Dependent Variable: NOD   
Method: Panel Least Squares   
Date: 08/03/18   Time: 09:22   
Sample: 2008 2017   
Periods included: 10   
Cross-sections included: 10   
Total panel (unbalanced) observations: 97  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     NOE -0.000103 0.000524 -0.195833 0.8452 
PAT -33.72915 33.34677 -1.011467 0.3151 
TA -0.017096 0.013244 -1.290851 0.2000 
AGE -0.000830 0.105110 -0.007894 0.9937 
C 81.19528 5.211524 15.57995 0.0000 
     
     R-squared 0.020428     Mean dependent var 78.91753 
Adjusted R-squared -0.011171     S.D. dependent var 23.41726 
S.E. of regression 23.54770     Akaike info criterion 9.196296 
Sum squared resid 51567.96     Schwarz criterion 9.302470 
Log likelihood -442.0204     Hannan-Quinn criter. 9.239228 
F-statistic 0.646462     Durbin-Watson stat 0.682339 
Prob(F-statistic) 0.587126    
     
      
 
Dependent Variable: NOD   
Method: Panel Least Squares   
Date: 08/03/18   Time: 09:22   
Sample: 2008 2017   
Periods included: 10   
Cross-sections included: 10   
Total panel (unbalanced) observations: 97  
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Variable Coefficient Std. Error t-Statistic Prob.   
     
     NOE -0.000601 0.000754 -0.797248 0.4276 
PAT -4.747556 3.970751 -1.195632 0.2357 
TA -0.004881 0.009815 -0.497347 0.6202 
AGE 0.457421 0.216466 2.113131 0.0376 
C 62.82663 9.352631 6.717536 0.0000 
     
      Effects Specification   
     
     Cross-section fixed (dummy variables)  
     
     R-squared 0.718682     Mean dependent var 78.91753 
Adjusted R-squared 0.678494     S.D. dependent var 23.41726 
S.E. of regression 13.27795     Akaike info criterion 8.134233 
Sum squared resid 14809.52     Schwarz criterion 8.479297 
Log likelihood -381.5103     Hannan-Quinn criter. 8.273760 
F-statistic 17.88287     Durbin-Watson stat 1.609418 
Prob(F-statistic) 0.000000    
     
      
 
 
Redundant Fixed Effects Tests   
Equation: Untitled   
Test cross-section fixed effects  
     
     Effects Test Statistic   d.f.  Prob.  
     
     Cross-section F 23.166090 (9,84) 0.0000 
Cross-section Chi-square 121.020122 9 0.0000 
     
          
Cross-section fixed effects test equation:  
Dependent Variable: NOD   
Method: Panel Least Squares   
Date: 08/03/18   Time: 09:23   
Sample: 2008 2017   
Periods included: 10   
Cross-sections included: 10   
Total panel (unbalanced) observations: 97  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     NOE -0.000103 0.000524 -0.195833 0.8452 
TA -0.017096 0.013244 -1.290851 0.2000 
PAT 41.93282 37.73248 1.111319 0.2700 
AGE -0.000830 0.105110 -0.007894 0.9937 
C 81.19528 5.211524 15.57995 0.0000 
     
     R-squared 0.020428     Mean dependent var 78.91753 
Adjusted R-squared -0.011171     S.D. dependent var 23.41726 
S.E. of regression 23.54770     Akaike info criterion 9.196296 
Sum squared resid 51567.96     Schwarz criterion 9.302470 
Log likelihood -442.0204     Hannan-Quinn criter. 9.239228 
F-statistic 0.646462     Durbin-Watson stat 0.682339 
Prob(F-statistic) 0.587126    
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Dependent Variable: NOD   
Method: Panel EGLS (Cross-section random effects) 
Date: 08/03/18   Time: 09:23   
Sample: 2008 2017   
Periods included: 10   
Cross-sections included: 10   
Total panel (unbalanced) observations: 97  
Swamy and Arora estimator of component variances 
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     NOE -0.000552 0.000691 -0.799497 0.4260 
TA -0.005090 0.009602 -0.530051 0.5973 
PAT 41.93282 37.73248 1.111319 0.2700 
AGE 5.325114 0.184197 1.765034 0.0808 
C 68.16512 10.95466 6.222479 0.0000 
     
      Effects Specification   
   S.D.   Rho   
     
     Cross-section random 23.95109 0.7649 
Idiosyncratic random 13.27795 0.2351 
     
      Weighted Statistics   
     
     R-squared 0.040865     Mean dependent var 13.81878 
Adjusted R-squared 0.009925     S.D. dependent var 13.24443 
S.E. of regression 13.18213     Sum squared resid 16160.48 
F-statistic 1.320800     Durbin-Watson stat 1.541329 
Prob(F-statistic) 0.272354    
     
      Unweighted Statistics   
     
     R-squared -0.093012     Mean dependent var 78.91753 
Sum squared resid 57539.81     Durbin-Watson stat 0.588580 
     
      

 
Correlated Random Effects - Hausman Test  
Equation: Untitled   
Test cross-section random effects  
     
     Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.  
     
     Cross-section random 11.677200 3 0.0000 
     
          
Cross-section random effects test comparisons: 
     
Variable Fixed   Random  Var(Diff.)  Prob.  
     
     NOE -0.000601 -0.000552 0.000000 0.8713 
TA -0.004881 -0.005090 0.000004 0.9183 
AGE 0.457421 0.325114 0.012929 0.2446 
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Cross-section random effects test equation:  
Dependent Variable: NOD   
Method: Panel Least Squares   
Date: 08/03/18   Time: 09:23   
Sample: 2008 2017   
Periods included: 10   
Cross-sections included: 10   
Total panel (unbalanced) observations: 97  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 62.82663 9.352631 6.717536 0.0000 
NOE -0.000601 0.000754 -0.797248 0.4276 
PAT 41.93282 37.73248 1.111319 0.2700 
TA -0.004881 0.009815 -0.497347 0.6202 
AGE 0.457421 0.216466 2.113131 0.0376 
     
      Effects Specification   
     
     Cross-section fixed (dummy variables)  
     
     R-squared 0.718682     Mean dependent var 78.91753 
Adjusted R-squared 0.678494     S.D. dependent var 23.41726 
S.E. of regression 13.27795     Akaike info criterion 8.134233 
Sum squared resid 14809.52     Schwarz criterion 8.479297 
Log likelihood -381.5103     Hannan-Quinn criter. 8.273760 
F-statistic 17.88287     Durbin-Watson stat 1.609418 
Prob(F-statistic) 0.000000    
     
      

Pairwise Granger Causality Tests 
Date: 08/03/18   Time: 09:24 
Sample: 2008 2017  
Lags: 2   
    
     Null Hypothesis: Obs F-Statistic Prob.  
    
     NOE does not Granger Cause NOD  80  0.41634 0.6610 
 NOD does not Granger Cause NOE  0.00904 0.9910 
    
     TA does not Granger Cause NOD  74  2.38888 0.0993 
 NOD does not Granger Cause TA  0.02983 0.9706 
    
     AGE does not Granger Cause NOD  80  0.46393 0.6306 
 NOD does not Granger Cause AGE  1.78250 0.1753 
    
     TA does not Granger Cause NOE  74  7.06771 0.0016 
 NOE does not Granger Cause TA  0.60995 0.5463 
    
     AGE does not Granger Cause NOE  80  0.64275 0.5287 
 NOE does not Granger Cause AGE  0.01864 0.9815 
    
     AGE does not Granger Cause TA  74  0.06827 0.9341 
 TA does not Granger Cause AGE  0.01378 0.9863 
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Kao Residual Cointegration Test  
Series: NOD NOE TA AGE    
Date: 08/03/18   Time: 09:24   
Sample: 2008 2017   
Included observations: 100   
Null Hypothesis: No cointegration  
Trend assumption: No deterministic trend  
User-specified lag length: 1   
Newey-West automatic bandwidth selection and Bartlett kernel 
     
        t-Statistic Prob. 
ADF   -0.349577  0.3633 
     
     Residual variance  243.2375  
HAC variance   106.6974  
     
          
     
     
Augmented Dickey-Fuller Test Equation  
Dependent Variable: D(RESID)   
Method: Least Squares   
Date: 08/03/18   Time: 09:24   
Sample (adjusted): 2010 2017   
Included observations: 74 after adjustments  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     RESID(-1) -0.939851 0.156747 -5.995989 0.0000 
D(RESID(-1)) 0.057829 0.127653 0.453018 0.6519 
     
     R-squared 0.446783     Mean dependent var -0.467082 
Adjusted R-squared 0.439099     S.D. dependent var 17.25173 
S.E. of regression 12.92039     Akaike info criterion 7.982145 
Sum squared resid 12019.43     Schwarz criterion 8.044418 
Log likelihood -293.3394     Hannan-Quinn criter. 8.006987 
Durbin-Watson stat 2.145783    
     
      
 
Null Hypothesis: Unit root (individual unit root process)  
Series:  NOD    
Date: 08/03/18   Time: 09:28   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 80  
Cross-sections included: 10   
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  20.8649  0.4051 
ADF - Choi Z-stat -0.10539  0.4580 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
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Intermediate ADF test results NOD 
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.7562  1  1  8 
Guaranty trust bank  0.1424  1  1  8 
Total Nigeria  0.2424  1  1  8 
Dangote Cement  0.6625  1  1  8 
Glaxosmithkline Nigeria  0.2866  1  1  8 
Julius Berger Nigeria  0.1310  1  1  8 
Cornerstone Insurance  0.2598  1  1  8 
Africa Prudential 
Register  0.9989  1  1  8 
UACN  0.3962  1  1  8 
Okomu Oil Palm  0.4412  1  1  8 
     
      
 
Null Hypothesis: Unit root (individual unit root process)  
Series:  D(NOD)    
Date: 08/03/18   Time: 09:29   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 70  
Cross-sections included: 10   
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  27.4292  0.1236 
ADF - Choi Z-stat -1.28930  0.0986 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(NOD)  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.4398  1  1  7 
Guaranty trust bank  0.0058  1  1  7 
Total Nigeria  0.2241  1  1  7 
Dangote Cement  0.4531  1  1  7 
Glaxosmithkline Nigeria  0.2660  1  1  7 
Julius Berger Nigeria  0.4796  1  1  7 
Cornerstone Insurance  0.2075  1  1  7 
Africa Prudential 
Register  0.9150  1  1  7 
UACN  0.4351  1  1  7 
Okomu Oil Palm  0.4034  1  1  7 
     
      
 

 
Null Hypothesis: Unit root (individual unit root process)  
Series:  D(NOD,2)   
Date: 08/03/18   Time: 09:29   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 60  
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Cross-sections included: 10   
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  34.7607  0.0214 
ADF - Choi Z-stat -2.21050  0.0135 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(NOD,2)  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.5127  1  1  6 
Guaranty trust bank  0.0028  1  1  6 
Total Nigeria  0.1368  1  1  6 
Dangote Cement  0.4050  1  1  6 
Glaxosmithkline Nigeria  0.0497  1  1  6 
Julius Berger Nigeria  0.6197  1  1  6 
Cornerstone Insurance  0.1692  1  1  6 
Africa Prudential 
Register  0.2829  1  1  6 
UACN  0.4518  1  1  6 
Okomu Oil Palm  0.5307  1  1  6 
     
      
 
Null Hypothesis: Unit root (individual unit root process)  
Series:  NOE    
Date: 08/03/18   Time: 09:29   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 80  
Cross-sections included: 10   
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  28.3431  0.1015 
ADF - Choi Z-stat  0.87623  0.8095 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results NOE  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.6578  1  1  8 
Guaranty trust bank  0.6751  1  1  8 
Total Nigeria  0.7763  1  1  8 
Dangote Cement  0.4711  1  1  8 
Glaxosmithkline Nigeria  0.6990  1  1  8 
Julius Berger Nigeria  0.8999  1  1  8 
Cornerstone Insurance  0.9556  1  1  8 
Africa Prudential 
Register  0.0000  1  1  8 
UACN  0.9551  1  1  8 
Okomu Oil Palm  0.5925  1  1  8 
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Null Hypothesis: Unit root (individual unit root process)  
Series:  D(NOE)    
Date: 08/03/18   Time: 09:29   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 70  
Cross-sections included: 10   
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  42.6609  0.0023 
ADF - Choi Z-stat -2.64838  0.0040 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(NOE)  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.0581  1  1  7 
Guaranty trust bank  0.6726  1  1  7 
Total Nigeria  0.0817  1  1  7 
Dangote Cement  0.5175  1  1  7 
Glaxosmithkline Nigeria  0.1780  1  1  7 
Julius Berger Nigeria  0.5388  1  1  7 
Cornerstone Insurance  0.3234  1  1  7 
Africa Prudential 
Register  0.0001  1  1  7 
UACN  0.3529  1  1  7 
Okomu Oil Palm  0.3013  1  1  7 
     
      
 

Null Hypothesis: Unit root (individual unit root process)  
Series:  D(NOE,2)   
Date: 08/03/18   Time: 09:30   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 60  
Cross-sections included: 10   
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  40.6893  0.0041 
ADF - Choi Z-stat -2.03402  0.0210 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(NOE,2)  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.0495  1  1  6 
Guaranty trust bank  0.8712  1  1  6 
Total Nigeria  0.1458  1  1  6 
Dangote Cement  0.8165  1  1  6 
Glaxosmithkline Nigeria  0.1429  1  1  6 
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Julius Berger Nigeria  0.4606  1  1  6 
Cornerstone Insurance  0.6554  1  1  6 
Africa Prudential 
Register  0.0001  1  1  6 
UACN  0.1948  1  1  6 
Okomu Oil Palm  0.3388  1  1  6 
     
      
 
Null Hypothesis: Unit root (individual unit root process)  
Series:  TA    
Date: 08/03/18   Time: 09:30   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total number of observations: 74  
Cross-sections included: 10   
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  8.61602  0.9869 
ADF - Choi Z-stat  2.53472  0.9944 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results TA  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.7689  1  1  8 
Guaranty trust bank  0.7213  1  1  8 
Total Nigeria  0.9985  1  1  8 
Dangote Cement  0.3829  1  1  6 
Glaxosmithkline Nigeria  0.2941  1  1  8 
Julius Berger Nigeria  0.5797  1  1  8 
Cornerstone Insurance  0.8121  1  1  8 
Africa Prudential 
Register  0.6312  1  1  7 
UACN  0.7305  1  1  8 
Okomu Oil Palm  0.9944  1  1  5 
     
      
 
Null Hypothesis: Unit root (individual unit root process)  
Series:  D(TA)    
Date: 08/03/18   Time: 09:30   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total number of observations: 60  
Cross-sections included: 9 (1 dropped)  
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  31.6842  0.0240 
ADF - Choi Z-stat -1.22749  0.1098 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(TA)  
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Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.0931  1  1  7 
Guaranty trust bank  0.0008  1  1  7 
Total Nigeria  0.8261  1  1  7 
Dangote Cement  0.7390  1  1  5 
Glaxosmithkline Nigeria  0.9712  1  1  7 
Julius Berger Nigeria  0.0811  1  1  7 
Cornerstone Insurance  0.3585  1  1  7 
Africa Prudential 
Register  0.3125  1  1  6 
UACN  0.3345  1  1  7 
Okomu Oil Palm  Dropped from Test 
     
      
 
Null Hypothesis: Unit root (individual unit root process)  
Series:  D(TA,2)   
Date: 08/03/18   Time: 09:31   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total number of observations: 47  
Cross-sections included: 8 (2 dropped)  
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  25.4013  0.0631 
ADF - Choi Z-stat -0.73405  0.2315 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(TA,2)  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.0325  1  1  6 
Guaranty trust bank  0.0036  1  1  6 
Total Nigeria  0.6518  1  1  6 
Dangote Cement  Dropped from Test 
Glaxosmithkline Nigeria  0.9748  1  1  6 
Julius Berger Nigeria  0.3125  1  1  6 
Cornerstone Insurance  0.7328  1  1  6 
Africa Prudential 
Register  0.7566  1  1  5 
UACN  0.2359  1  1  6 
Okomu Oil Palm  Dropped from Test 
     
      
 

 
Null Hypothesis: Unit root (individual unit root process)  
Series:  AGE    
Date: 08/03/18   Time: 09:31   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 24  
Cross-sections included: 3 (7 dropped)  
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Method  Statistic Prob.** 
ADF - Fisher Chi-square  3.07943  0.7988 
ADF - Choi Z-stat  2.02993  0.9788 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results AGE  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.9213  1  1  8 
Guaranty trust bank  Dropped from Test 
Total Nigeria  Dropped from Test 
Dangote Cement  Dropped from Test 
Glaxosmithkline Nigeria  0.9977  1  1  8 
Julius Berger Nigeria  Dropped from Test 
Cornerstone Insurance  0.2333  1  1  8 
Africa Prudential 
Register  Dropped from Test 
UACN  Dropped from Test 
Okomu Oil Palm  Dropped from Test 
     
      
 

 
Null Hypothesis: Unit root (individual unit root process)  
Series:  D(AGE)    
Date: 08/03/18   Time: 09:32   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 14  
Cross-sections included: 2 (8 dropped)  
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  9.77806  0.0443 
ADF - Choi Z-stat -1.88529  0.0297 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(AGE)  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.0464  1  1  7 
Guaranty trust bank  Dropped from Test 
Total Nigeria  Dropped from Test 
Dangote Cement  Dropped from Test 
Glaxosmithkline Nigeria  Dropped from Test 
Julius Berger Nigeria  Dropped from Test 
Cornerstone Insurance  0.1621  1  1  7 
Africa Prudential 
Register  Dropped from Test 
UACN  Dropped from Test 
Okomu Oil Palm  Dropped from Test 
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Null Hypothesis: Unit root (individual unit root process)  
Series:  D(AGE,2)   
Date: 08/03/18   Time: 09:32   
Sample: 2008 2017   
Exogenous variables: Individual effects  
User-specified lags: 1   
Total (balanced) observations: 12  
Cross-sections included: 2 (8 dropped)  
     
     Method  Statistic Prob.** 
ADF - Fisher Chi-square  14.5699  0.0057 
ADF - Choi Z-stat -2.61866  0.0044 
     
     ** Probabilities for Fisher tests are computed using an asymptotic Chi 
        -square distribution. All other tests assume asymptotic normality. 
     
Intermediate ADF test results D(AGE,2)  
     
     Cross     
section Prob. Lag   Max Lag Obs 
Nigerian Breweries  0.0057  1  1  6 
Guaranty trust bank  Dropped from Test 
Total Nigeria  Dropped from Test 
Dangote Cement  Dropped from Test 
Glaxosmithkline Nigeria  Dropped from Test 
Julius Berger Nigeria  Dropped from Test 
Cornerstone Insurance  0.1204  1  1  6 
Africa Prudential 
Register  Dropped from Test 
UACN  Dropped from Test 
Okomu Oil Palm  Dropped from Test 
     
      
 

 
 
 


